
Schedule B-1.5.9 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumulated Deferred Federal Income Taxes 
For the Test Year Ended March 31, 2020 

(1> (2) (3) (4) (5) (6) (7) 
Line Schedule B Workpaper Acct Asset Amt TY Amt Per Total 
NQ: Description Reference Reference Reference As Adiusted Books Adiustment 

1 Accumulated Deferred Federal Income Taxes B - l , In 20 G - 7 . 4 1900 $ 46 , 045 , 000 $ 137 , 387 , 521 $ ( 91 , 342 , 521 > 
2 Accumulated Deferred Federal Income Taxes B-1, in 20 G-7.4 2810 (69,882,478) 0 (69,882,478) 
3 Accumulated Deferred Federal Income Taxes B - 1 , In 20 GJA 2820 ( 931 , 185 , 502 ) ( 1 , 373 , 884 , 554 ) 442 , 699 , 052 
4 Accumulated Deferred Federal Income Taxes B-1, In 20 G-7.4 2830 (23,806,953) (34,052,443) 10,245,490 

5 Total $ (978,829,932) $ (1,270,549,476) $ 291,719,543 

6 Accum. DFIT - Reg assets & liabilities B-1, In 22 G-7.4 $ 377,169,706 $ 412,675,897 $ (35,506,191) 
7 SFAS # 109 Regulatory Assets & Liabilities B - 1 , In 23 G - 7 . 4 182 / 254 ( 377 , 169 , 706 ) ( 412 , 675 , 887 ) 35 , 506 , 181 

$ -$ 10 $ (10) 

Justification for requested adjustment: 

Adjust Accumulated Deferred Federal Income Taxes as discussed in the testimony of Mr. David Hodgson. 

Sponsored by: Michael Baird 
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Attachment RS-48 

Based on SWEPCO Response to CARD 4-32 
STAFF PROTECTED EXCESS ADFIT AMORTIZATION 

Line # Description Protected Notes 
1 Excess Balance 01.01.18 (513,983,014) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 
2 Amortization per books 10,080,455 Ties to AEP's 2018 lot< filing with SEC 
3 
4 
5 Adjusted Balance 12 31.18 (503.902,559) 

6 Amended Return Remeasurement 
7 2017 RTP + Reclasslfications 
8 Amortizatlon per books 
9 
10 Adjusted Balance 12.31.19 

16,351,156 
8,562,396 

(478,989,007) 

Adjustment due to amended returns 
Adjustments for 2017 Tax Return True-ups and reclassificatlon entries 
Ties to AEP's 2019 10K fijing with SEC 

11 2019 RTP 366,919 Adjustment of 2019 Amortlzation for Tax Return actuals 
12 Amortization per book - Projected 2,542,157 Projected 2020 Amortizat'ion per books of $10,188,626 + 12 times 3 months (Jan-Mar 2020) 
13 
14 Projected Adjusted Balance 3 31,20 (476,079,932) Based on CARD 4-32 ATT 1 

(476,703,078) Staff adjusted balance after reversing SWEPCO's NOLC ADFIT adjustment 

Staff calculated Protected Excess ADFIT Refund 
15 2018 Amort Per Books 
16 2019 Amort Per 8ooks 
17 Jan through March 2020 Projected Amort 
18 Projected amortlzatlonl through TYE 
19 Projected Amor't. 4/1/2020 through 3/18/2021 
20 Projected amortlzation 1/2018 through 3/18/21 
21 Percent allocated to Texas 
22 
2B 
24 

10,080,455 Line 2 
8,562,396 Line 8 
2,542,157 1/4 of SWEPCO's projected amount of 10,168,626 

21,185,008 
9,812,724 SWEPCO estlmatel0,168,626 2020 est.2020 amortizatlon times 11.58 months 

30,997,732 
36.94% SWEPCO allocation factor at W/P Schedule B-1.5.17-1 

11,450,562 
1.265823 Gro55-up factor 

14,494,38S Total Protected Excess to be returned to Texas ratepayers 
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Walk-Forward of Excess ADFIT Based on SWEPCO Response to CARD 4-32 

Line # Description Protected Notes 
1 Excess Balance 01.01.18 (513.983,014) Beginning Balance of Remeasurement (See CARD 4·31 Attachment 1> 
2 Amortjzation per books 10,080,455 Ties to AEP's 2018 10K fi#ng with SEC 
3 
4 
5 Adjusted Balance 12 31.18 (503,902,559) 

6 Amended Return Remeasurement 
7 2017 RTP + Redasslfications 
8 Amortization per books 
9 

10 Adjusted Balance 12.31.19 

11 2019 RTP 
12 Amoftization per book -Projected 
13 
14 Projected Ad~usted Batance 3.31.20 

Staff calculated Protected Excess ADFIT Refund 
2018 Amort Per Books 
2019 Amort Per Books 
Jan through March 2020 Projected Amort 
Projected amortizationi through TYE 
Projected Amort. 4/1/2020 through 3/18/2021 
Projected amortization 1/2018 through 3/18/21 

Percent allocated to Texas 

Adjustment due to amended returns 
16,351,156 Adjustments for 2017 Tax Return True-ups and redassificatlon entries 
8,562,396 Ties to AEP's 2019 10K filing with SEC 

078,989,007) 

366,919 Adjustment of 2019 Amorlizabon for Tax Return actuals 
2,542,157 Projected 2020 Amortlzatton per books of S10,168,626 + 12 times 3 months (Jan-Mar 2020) 

(476,079,932) Based on CARD 4-32 ATT 1 

876.703.078) Staff adjusted balance after reverslng SWEPCO's NOLC ADFIT adjustment 

10,080,455 
8,562,396 
2,542,157 1/4 of SWEPCO's projected amount of 10,168,626 

21,185,008 
9,812,724 SWEPCO estimate10,168,626 2020 est.2020 amortization times 11.58 months 

30,997,732 
36.94% SWEPCO allocation factor at W/P Schedule B-1.5.17-1 

11,450,562 
1.265823 Gross-up factor 

14,494,385 Total Protected Excess to be returned to Texas ratepayer5 

SWEPCO Proposed Percentage Protected Excess Allocated to Texas: 
Amortization of Protected Excess ADFIT through Test-year-end 
Gross-up factor 
Grossed-up Amortization of Protected Excess through TYE 
SWEPCO Proposed Texas Protected Excess Through TYE 
SWEPCO Proposed Texas Protected Excess Percentage Allocation 

21,561,864 
1 265823 

26,027,677 
5.245.870 
20.16% 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REOUESTS 

FOR INFORMATION 

Question No. CARD 4-32: 

EDIT: Please provide and explain any adjustments, corrections, and any other changes to the 
balance and amortization of EDIT since January 1, 2018. 

Response No. CARD 4-32: 

See CARD_4-32_Attachment_l.xlsx for a walk-forward of the excess ADFIT balance from the 
initial balance at 1/1/2018 to the projected balance at 12/31/2020. This walk-forward includes 
three different adjustments made to the initial balance: 

1. The proforma adjustments related to the NOL carryforward as presented in this case and 
discussed by Company witness Mr. Hodgson. (Lines 3-4, 9, and 13) 

2. The Company filed amended returns for years prior to 2017 which resulting in additional 
ADFIT which was remeasured to 21% and generated additional excess (Line 6) 

3. Return-to-Provision true up entries (Lines 7 and 11). There are two types of RTP 
adjustments. The first relates to the change in the ADFIT to be remeasured at 12/31/2017 
due to changes in the 2017 Schedule M's per the return vs. Schedule M's at Provision. The 
second relates to adjustments to the amortization of excess with the final tax return data. 

CARD 4-32 Attachment l is available electronically on the PUC Interchange. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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Southwestern Electric Power 
Walk-Forward of Excess ADFIT 

Line # Description Prote 

1 Excess Balance 01.01.18 (513 
2 Amortizatjon per books 10 
3 NOL Adjustment 194 
4 Amortjzation - NOL Excess (4 
5 Adjusted Balance 12.31.18 (313 

SOAH 01(i,Otln 473-21-0538 
i~,·:'-~ilet No. 51415 

CARD~L;6 # CARD 4-32 
Attachment 1 

Page 1 of 1 

cted Unprotected Total Notes 
,983,014) (50,479,142) (564,462,156) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 
,080,455 5,947,414 16,027,869 Ties to AEP's 2018 10K filing with SEC 
,453,551 (772,113) 193,681,438 Profonna Adjustment for Excess on Separate Retl<~Ii2)arryforward 
,221,962) - (4,221,962} Proforma Adjustment for Excess Amortization relatetjl~33rryfoiward 
,670,970) (45,303,841) (358,974,812) 

6 Amended Return Remeasurement -
7 2017 RTP + Redassifications 16,351,156 
8 Amortization per books 8,562,396 
9 Amortization - NOL Excess (4,626,403) 

10 Adjusted Balance 12.31.19 (293,383,821) 

11 2019 RTP 366,919 
12 Amortization per book-Projected 10,168,626 
13 Amortization - NOL Excess (4,777,380) 
14 Projected Adjusted Balance 12.31.20 (287,625,656) 

dd A Auar #- 9j - Pj ' 1 , W ? 4 i 
4111, 380 -i LI 0 (1 jl 96{, 3LI€O 

tb i{Q{lt (i(. 4© Yle*j \51 

(252,148) (252,148) Adjustment due to amended returns 
(16,231,778) 119,378 Adjustments for 2017 Tax Return True-ups and redassifcation entries 
21,343,281 29,905,677 Ties to AEP's 2019 10K filing with SEC 

- (4,626,403) Proforma Adjustment for Excess Amortization related 
(40,444,486) (333,828,307) 

- 366,919 Adjustment of 2019 Amortization for Tax Return actuals 
12,960,348 23,128,974 Projected 2020~mo ation per books 

(4,777,380) Amortization c# NOL cess related to Normalized Assets 
(27,484,138) (315,109,794) #*i--

~ NOL CYrryforward 
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Attachment RS-51 

STAFF UNPROTECTED EXCESS ADFIT Staff Adjustment based on SWEPCO re$ponse to CARD 4-32 

Line # Descdption Unprotected Notes 
tl Excess Balance 01.01.18 (50,479,142) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 

2 
3 
4 
5 Adjusted Balance 12.31.18 (50,479,142) 

6 Amended Return Remeasurement (252,148) Adjustment due to amended returns 
7 2017 RTP + Reclassifications (16,231,778) Adjustments for 2017 Tax Return True-ups and reclassification entries 
8 
9 
10 Adjusted Balance 12.31.19 (66,963,068) 

11 2019 RTP - Adjustment of 2019 Amortization for Tax Return actuals 
12 
13 
14 Adjusted Balance (66,963,068) Excluding amortization related to other jurisdictions 

36.94% Texa5 Factor per W/P Schedule 8·1.5.17.1 

(24,736,157] Texas Share Prior to Gross-up 

1.265823 Gross-up Factor 

| (31,311,597) Total Unprotected Excess to be returned to Texas Ratepayers I 

0000204 



Southwestern Electric Power 
Walk-Forward of Excess ADFIT 

Staff Adjustment based on SWEPCO response to CARD 4-32 

Line # Description Unprotected Notes 

1 Excess Balance 01.01.18 (50,479,142) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 
2 
3 
4 
5 Adjusted Balance 12.31.18 (50,479,142) 

6 Amended Return Remeasurement (252,148) AdJustment due to amended returns 
7 2017 RTP + Redassmcations (16,231,778) Adjustments for 2017 Tax Return True-ups and reclassification entries 
8 
9 

10 Adjusted Balance 12.31.19 (66,963,068) 

11 2019 RTP - Adjustment of 2019 Amortization for Tax Return actuals 
12 
13 
14 Adjusted Balance (66,963,068) Exduding amortizatton related to other ju,isdictions 

36.94% Texas Factor per W/P Schedule B-1.5.17.1 

(24,736,157) Texas Share Prior to Gross-up 

1.265823 Gross-up Factor 

| (31,311,597) Total Unprotected Excess to be returned to Texas Ratepayers 

SWEPCO Allocation of Unprotected Excess to Texas 17,337,163 
Adjusted Balance 66,963,068 
Percentage allocated to Texas 25.89% 
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W/PSchedule B-1.5.17.1 

Southwestern Electric Power Company 

Description . Amount 
Texas Unprotected Excess ADFIT 17,337,163 
Gross Up Factor (1 /.79) 1.326634 
Texas Unprotected Excess ADFIT Reg. Liab. 23,000,070 

Protected Excess ADFIT Refund Provision (3/31/2020) 
Monthly 2020 Protected Refund Provision Accrual 
April 2020 - March 2021 

5,245,870 
180,225 

2,162,705 

Total Texas Regulatory Liability Available 

Texas Retail Allocation Factor 

Total Company Amount 

30,408,645 

36.94% 

82,311,412 

Sponsored by: Michael Baird 
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SC UTHWESTERN ELECTRIC POWER COMPANY 
Dc let ADIT 

Description 
Regulatory Ratemaking Journat Entries 
Account Dgwt Credit 

W/P Schedule 8-13.17.2 
Page 1 of 2 

2020 8ase Case Impact 

1 2017 · Pre TOA Present as Pro - Forma 
Deferred Tax Asset - NOL 1901001 486,133,877 Tax Dept to Include DTA NOL in Rate Base (net of JE #3 below} 

Debt/Equity 486,133,877 
Entr, to iellect total company NOL as oi 12 31.17 

2 7017 - Post TCJA Present as part of GAAP Books 
Regulatory Asset - Protected 2544001 194,453,551 Tax Dept to Present JE in Filing, however, no impact to net rate base as Reg Assets offset deferred tax 

Deferred Tax Asset - NOL 1904001 193,681,438 
... Regulatory Asset - Unprotected 2544001 772,113 $270,239 relates to SWEPCO TX to be Incorporated unprotected excess available to offset Dotet Hills basis 

Regulatory Asset 2544001 63,515,141 -$270k is estimated, multiply 3772k by SWEPCO TX rate % 
DTL - Regulatory Asset 1904001 63,515,141 

Entry to reflect refneusurerleot of NOL and coriespyldlng 
delldeN deferred taxes 

3 2018 thru Ql 2020 Actlvltv Present as Pro·Farma 
Deferred Tax Asset - NOL 1901001 31,011,387 Tax Dept to include DTA NOL In Rate Base (net of JE #1 above) 

Debt/Equity 31,011,387 
Er,tr,to reccanlhe AOL wtlked 2018 thiru end cf test period 
@¢th,ity. 

4(3) Revision to Test Year Amortlzatlon 
Regulatory Asset - Protected 2544001 

Deferred Income Tax Expense 4101001 
2821001 
2824001 

Present as part of GAAP Books 
4,664,032 Tax Dept to Pre5ent JE in FIling, however, neo impact to net rate base as Reg Assets offset deferred tax 

4,664,032 $4.6M reduces Income Tax Benefit shown within Cost of Service 
4,664,032 Amount will be Included as reduction to rate base 

4,664,032 Tax Dept to Present JE In FIling, however, no impact to net rate base as Reg Assets offset deferred tax 
2544001 1,523,431 
1904001 1,523,431 

Ent:¥ to fenect reduced Amorttrit<m of Protected E«eis for 
12 month tnt period 

Revision to Prov!$1¤n for Refund Present as part of GAAP Books 
2290019 4,664,032 13,323,230 Protected Refund Change Through Test Year End 
4490019 4,664,032 4,833,196 Texas Protected Refund Change Through Test Year End 
2290019 1,523,431 
4490019 1,523,431 515,622 Monthly Protected Refund Change 
4101001 1,299,367 187,049 Texas Monthly Protected Refund Change 
2831001 1,299,367 

Entry torcfle<trcduced Am©rtj:atton of Prgkcted Excess for 
12 mocth tejt period 

5(i-) Revision to Pre-Test Year Amortlzatlon Present as part of GAAP Books 
2544001 5,378,851 
4101001 5,378,851 ' Outside of test period, not Included In cost of service. 
2821001 5,378,851 
2824001 5,378,851 
2544001 1,755,916 
1904001 1,756,916 

EntrY :o,eflect feduced Amcrtlz@tlon of Pf cteced Excess for 
activity In 2018 thru Q12019 

5(E) Revision to Pre-Test Year Provision for Refund Present as part of GAAP Books 
2290019 5,378,851 
4490019 5,378,851 

Sponsored by: Michael Baird 
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SC·UTHWESTERN ELECTRIC POWER COMPANY 
Dc·Iet ADIT 

W/P Schedule B-1.5.17.2 
Page 2 of2 

2290019 1,756,916 
4490019 1,756,916 
4101001 1,498,511 
2831001 1,498,511 

Enwy to reflect reduced Amortliatk>a of Protected Excpis for 
actMtyla 2018 thru Q 1 2019 

Total Company Rate Base Increase 
Cost of Service Reduction (fortest year) 
Provision for Refund (since TCJA) 

4SS,122,490 
4,664,032 

10,042,883 5,378,851 

Responsible Team 
Tax Filing 
Tax Filing 
Reg Team 
Reg Team 
Reg Team 

Incorporation into Base Case 
Balance Sheet Rate Base (net $455M DTA) 
P&L Cost of Service (tax expense increase of $4.6M) - protected amortlzation within test year 
Prov]slon for Refund Expense (decrease by SlOM) -protected amortization within test year 
Balance Sheet reduce non-tax provision for refund of protected excess ($4.6M) 
Reduce 1X Jurisdiction Unprotected available to offset Dolet by $270k 

Sponsored by: Michael Baird 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S NINTH REOUEST FOR INFORMATION 

Question No. STAFF 9-16: 

Does SWEPCO's proposed pro forma adjustment to use the stand-alone accumulated deferred 
federal income tax asset related to the NOL carryforward impact the balance of either protected or 
unprotected excess ADFIT in any way? If so, please provide a detailed explanation and amounts with 
supporting calculations. 

Response No. STAFF 9-16: 

Yes, the proposed pro forma adjustment to include the accumulated deferred federal income tax 
(ADFIT) asset related to the separate return NOL carryforward does have an impact on the balance 
ofprotected excess AI)FlT. 
As stated on page 28 of the direct testimony of Company witness Hodgson, a with-and-without test 
was performed which determined that the NOL carryforward is a result of accelerated depreciation. 
As the NOL carryforward is a result of accelerated depreciation the excess ADFIT calculated on the 
NOL carryforward ADFIT balance at the time of the Tax Cuts and Jobs Act would be protected by 
the normalization rules in the Code. The balance of excess ADFIT related to the NOL carryforward 
would reduce the overall regulatory liability related to excess ADFIT related to accelerated 
depreciation. 
Exhibit DAH-8 details the journal entries related to the pro forma adjustment for the separate return 
NOL carryforward and the related excess ADFIT. Journal entry #2 as identified in the exhibit 
indicates a debit (i.e. reduction) to the regulatory liability of $194,453,551 (before gross-up) on a 
total company basis for the initial remeasurement of the ADFIT at the implementation of the 21% tax 
rate as a result of TCJA. Journal entries 4(a) and 5(a) as identified in the exhibit show the amounts 
of the amortization of the NOL carryforward excess protected ADFIT during the test year and during 
the period 1/1/18 until the beginning of the test year respectively. On a total company and tax basis 
(before gross-up) the ARAM amortization for the NOL carryforward excess protected ADFIT during 
the test year is $4,664,032 and for the period starting 1/1/18 until the beginning of the test year is 
$5,378,851 for a total of $10,042,883. 
See Staff 9-16 Attachment 1 for the calculations of the test year and cumulative adjustments to 
protected excess amortization for the NOL carryforward. This schedule shows the amortization per 
the ARAM for each year and for each loss year. 

Prepared By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 

Sponsored By: Michael A. Baird 
Sponsored By: David A. Hodgson 

Title: Mng Dir Acctng Policy & Rsrch 
Title: Tax Acctg & Reg Support Mgr 
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Protected Excess ARAM Amortization 
NOL Carryforward ADFIT 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF 9th, RFI Q. # STAFF 9-16 
Attachment 1 

Page 1 of 1 

Test Year 
Amortization 

Total Thru End Pro Forma to 
NOL Year 2012 2016 2017 of Test Year COS 

Calendar Year 
2018 (4,255,552) 4 (88,465) (4,344,012) 
2019 (4,371,674) 17 (254,746) (4,626,403) (3,469,802.02) 

Ql 2020 (1,112,644) (12) (81,690) (1,194,345) (1,194,345) 
(10,164,760) (4,664,147) 

000021 ~5 



Schedule G-7.9 
Page 1 of 1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
AMORTIZATION OF PROTECTED AND UNPROTECTED 

EXCESS DEFERRED TAXES 
FOR THE TEST YEAR ENDED March 31, 2020 

Test Year Test Year 
Line Test Year Amortization Amortization 
No. Description Amortization Adjustment As Adjusted Reference 

1 Protected Excess Deferred Taxes: 
2 Liberalized Depreciation 

3 Unprotected Excess Deferred Taxes: 
4 Liberalized Depreciation 
5 Basis Differences 
6 Deferred Accounting 
7 Non-Property Deferred Taxes 

$8,383,702 f (4,664,032) / $3,719,670 G-7.9a 

0 0 0 
0 0 0 
0 ..0 0 
0 ho 0 

0 \0 0 8 Total Unprotected 

9 Total Excess Deferred Taxes $8.383,702 ($4,664,032) $3,719,670 

10 Requested Amortization Methodology ~ 

11 Protected - Average Rate Assumption Method (ARAM) pursuant to Section 13001(d) 
ofTax Cuts and Jobs Act of 2017. Rate Difference reverses as related timing difference 
reverses. 

t, <,q A o f',-) F ; 4,1 t i n~ 

4. 

Sponsored by: David A. Hodgson 69 - .2,1 q 0000213 



Schedule G-7.9a 
Page 1 of 1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
ANALYSIS OF EXCESS DEFERRED TAXES BY TIMING DIFFERENCE 

FOR THE TEST YEAR ENDED March 31,2020 

Unamortized 
Balance at 

Test Year Test Year Ended 
Line Amortization March 31,2020 
No. Description As Adjusted Workpaper As Adjusted Workpaper 

I Protected Excess Deferred Taxes: 
2 Liberalized Depreciation $3,719,670 G-7.6 & G-7.8 $486,745,961 G-7.4 

3 Unprotected Excess Deferred Taxes: 
4 LiberaIized Depreciation 0 0 
5 Cost ofRemova! 0 0 

6 Salvage 0 0 
Total Depreciation 0 0 

7 AFUDC - Debt 0 0 
8 Capitalized Interest 0 0 
9 Interest (IDB Proceeds) 0 0 
10 Contributions In Aid to Construction 0 0 
11 Repair Allowance 0 0 
12 Taxes Capitalized 0 0 
13 Training Costs Capitalized 0 0 
14 Ad Valorem Taxes Capitalized 0 0 
15 Start-up Expenses Capitalized 0 0 
16 Capitalized O&M 0 0 
17 Regulatory Expenses Capitalized 0 O 
18 Non-Tax Asset 0 0 
17 Total Basis Differences 0 0 

18 Deferred Accounting 0 0 
[9 Other Non-Property 0 0 

Total Other Differences 0 0 

20 Total Unprotected Excess Deferred Taxes 0 0 

21 Total Excess Deferred Taxes $3,719,670 G-7.6 & G-7.8 $486,745,961 G-7.4 
G-7.9 

Acct, 2821001 (341,349) 

Acct. 1904001 183,804 
Acct. 2824001 341,349 
Acct. 2544001 (525,153) 

-Sponsored-by.-David-A.· I ludgsol, 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REOUESTS 

FOR INFORMATION 

Question No. CARD 4-33: 

EDIT: Please provide the ARAM amortization ofthe protected EDIT allowed under the Tax Cuts 
and Jobs Act in 2018 and in 2019. 

Response No. CARD 4-33: 

See CARD 4-32 Attachment 1 Lines 2 and 8. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REQUESTS 

FOR INFORMATION 

Question No. CARD 4-34: 

EDIT: Please provide the expected ARAM amortization of the protected EDIT allowed under the 
Tax Cuts and Jobs Act in each year 2020 through 2029 based on current knowledge and 
aS S U 111 pt i O H S . 

Response No. CARD 4-34: 

See CARD 4-32 Attachment l for the projected ARAM amortization of the protected excess 
ADFIT for years 2020 through 2022. The Company has not projected the ARAM amortization 
beyond those years so it is not able to provide the information for years 2023 through 2029. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. 1-lodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REOUEST FOR INFORMATION 

Question No. OPUC 1-25: 

Please refer to Schedule G-7.4, sponsored by Mr. David A. Hodgson. Please admit or deny that 
there have been excess deferred federal income tax amounts amorlized to owner equity since 
January 2018. If admit, please provide the total amounts that have been amortized to owner 
equity accounts up to the most recent amortization. 

Response No. OPUC 1-25: 

Protected excess amortization is calculated using the average rate assumption method (ARAM). 
The amortization of protected excess under the ARAM begins after the effective date of a tax 
rate change and at the time book depreciation exceeds tax depreciation on any given vinlage of 
asset additions. For SWEPCO, this amortization began in January 2018. 

The Company received orders from its various regulatory jurisdictions on the manner in which to 
provide the benefits of the amortization of protected excess to its customers for the period 
beginning January 1, 2018 until the receipt of the orders. The Company was ordered by the 
PUCT to record a provision foi- refund for the amortization of excess allocated to Texas 
customers until such time that this amortization is included in rates. This is discussed in the 
testimony of Company witness Mr. Thomas Brice. As such, the Company has not recognized a 
net benefit to owner equity accounts related to the Texas jurisdictional portion of protected 
excess. 

The amortization of unprotected excess is dictated by an order from a regulatory body, The 
Company's regulators have provided for various periods and methods for which to amortize their 
customer's share of the unprotected excess balance. The Company has not received an order 
from the PUCT regarding the amortization of unprotected excess. The Company has proposed in 
this case to use the Texas jurisdictional share of this balance to offset the unrecovered cost of the 
Dolet Hills Power Station as described in the testimony of Company witness Mr. Thomas Brice. 

Schedule G-7.4 provides the total company ADIT balances for rate base at 03/31/2020. These 
amounts reflect the remaining unamortized balance of excess ADFIT at a total company level. 
The unamortized balance of protected excess to return to Texas ratepayers is discussed in the 
testimony of Mr. David Hodgson. 

The Company has amortized $63,978,331 to the income tax line of the income statement for the 
period starting January 2018 through September 2020 related to all jurisdictions related to both 

33 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-11: 

Please refer to the Direct Testimony of Mr. David A. Hodgson, page 24. Please show the 
computation of how the total amounts of protected EDFIT and unprotected EDFIT, as, of January 
1, 2018, have been grossed up for the tax effect for purposes of refunding the grossed-up 
amounts to ratepayers. 

Response No. OPUC 3-11: 

The amounts presented on page 24 of the testimony of Mr. Hodgson are before any gross-up for 
the tax effect of the refund to customers. The gross-up rate currently applied to the excess 
ADFIT on the books and records of the Company is 1.3287. The calculation of this rate can be 
seen in OPUC 3-11 Attachment 1. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin t 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 

l j 
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SOAH Docket No 473-21-0538 
PUC Docket No. 51415 

Of'UC's 3rd, Q # OPUC 3-11 
Attachment 1 

Page 1 of 1 

Federal Rate = 21 % 
State Compat~y 

State Income Allocation Effective State 
Compftny State Tax Rate Facto/ Tax Rate Effective Tax R:Rc GROSS-UI' FACTOR 

SWEPCO Arkansas 6 5000% 23,9099% I 554% 
I.oi,tsiana 8 0000% 40 4800% 3 238% 
Nebraska 5 5800% 0.0231% 0.001% 
Oklahoma 6.0000% 0161 19/o 0010% 
Texas 0.7500% 4.2100% 0 032% 
State Tax Offsets -0 10 I $% 

4 734% 24.74% t.3287 

Detail extracted from Provision Subfedger Report 52010: 
Entity Effective 

Gross-Up Rate Rate 
Federal 1.328741 0.21 
Federal Offset 1.328741 -0.009944 
Arkansas 1.328741 0.015541 
Louisiana 1.328741 0.032384 
Oklahoma 1.328741 0.000097 
Texas 1.328741 0.000316 
Nebraska 1.328741 0.000022 
Arkansas Offset 1.328741 -0000502 
Nebraska Offset 1.328741 -0.000001 
Louisiana Offset 1.328741 -0.000501 
Oklahoma Offset 1.328741 -0 000005 

0 247407 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-12: 

Please refer to Schedule G-7.6, sponsored by Mr. David A. Hodgson, Income Tax. Please 
provide all numerical components of the $19,555,467 adjustment to the test year amortization of 
the EDFIT. Please separate each component of the $19,555,467 adjustment as being related to 
the unprotected EDFIT or protected EDFIT. 

Response No. OPUC 3-12: 

See OPUC 3-12 Attachment 1. 

Prepared By: Jessica M Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No, 473-21-0538 
PUC Docket No. 51415 

OPUCs 3rd, Q#OPUC 3-12 
Attachment 1 

Page 1 of 1 

Protected Unprotected Total 
Test Year Amortization per Books ($8,383,702) ($14,891,435) ($23,275,137) 

Remove Unprotected Amortization $0 $14,891,435 $14,891,435 
Proforma NOL ARAM $4,664,032 $0 $4,664,032 [l] 
Total Adjustments $4,664,032 $14,891,435 $19,555,467 

Test Year Amortization as Adjusted ($3,719,670) $0 ($3,719,670) 

[l] Exhibit DAH-8 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTIBVESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S'TENTH REOUEST FOR INFORMATION 

Question No. 10-3: 

Please refer to SWEPCO's response to OPUC RFI No. 3-10, sponsored by Mr. David A. 
Hodgson. Please confirm or deny that the Texas jurisdictional protected excess deferred income 
tax liability of $121,725,475 is included in the case as a deduction to rate base. If deny, provide 
an explanation for the exclusion from rate base. If confirm, please provide the rate base line item 
where this amount has the impact of reducing rate base. 

Response No. 10-3: 

The deduction to rate base for protected excess deferred income taxes is included on Lines 71 and 
74 of Schedule G-7.4 on a total, non-jurisdictional basis. These excess ADFIT balances are 
included in the total ADFIT rate base reduction presented on Schedule B-1.1 Line 27. Schedule 
B-1.1 Line 27 presents both the total company and Texas jurisdictional rate base reduction from 
ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-8: 

Please refer to Schedule G-7.9, sponsored by Mr. David A. Hodgson. Please provide the 
underlying source document and computation of the test year amortization for the protected 
EDFIT of $8,383,702. 

Response No. OPUC 3-8: 

See OPUC 3-8 Attachment 1. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No 47341·(Mla 
PUC Docket No S4415 

OPUC's 3,d, Cl MOPUC 3·8 
Attaihmcut 1 

P•ge 1 oIl SWEPCO 
Amorttzation of Excess ADFIT - PowerTax 

Company 
SEP [Mtr 

SEP O,str'Trot:i: 

Amortkatjon Type 
Depre¢tition Omefet,ce 
Book Overhead 
Tax Only 

Book Depreciaton Input 
Boolt Dep:ec,aiton Allocated 

Excess ADFIT Amorti:atlon ~ 
Z019 Activity 2020 Activity 

1.462,069 1,523,915 
890,599 805,719 
(57,3531 (32.316) 

2,29%,314 Z, 297,318 

eoik Dipr AIIocat}on 
39.268,517 39,268.517 
39.233384 39,233,397 

9 145,923 2020 A/nuat Protected EXC¢i Amortiltlon 
8,875,646 2019 Annual Prote€ted Excess Arnaiti:auon 

6,656,734 Apfll · December 2019 Amortirat,on 
2,286,481 Januari - March 2020 Amort,zatien 
(559,513) Amoft,7,ti©n Adjustmeru 

8,303,701 Ntt Yiar Amortlzatlon 

| ExHI ADFM Amor·tlzation ] 
Company Amortj:ation Type 2019 Act,v,(Y 2020 Activity 
SEPGen Book Overhead 

Depf«iation Oifie,ence 4,943,783 5.107,864 
Book Oveihead 140,711 13Z,056 
Tax Ortly [83.297) (67,098) 
Oepreci,(ion D,(fcfence t.774 1,548 
8ook Overhead 1 1 
Depfeaat,o· Oitf¢ren<e 7S7 660 
Book Overhead 0 0 
Ocpfei,Itior, Odterence . 0 
ooek Overhead 1 1 

SEP Gen Totah S.003.729 S.175,032 

Book 0*pr Allocation 
1Z1.404,OD; ]Zl,404.093 
120,026,635 117,917,193 

Company 
SEP Tfonum 

SEP Tr:nsrn Totals 

1 
Amortmt,or Type 
Depremtion Diffeience 
iook Overhead 
Tox Only 

Exi€s,AOFITAmortlzahon ~ 
2019 Activ,tv 2020 Activity 

689.115 711,316 
419,910 411.337 
(11,827) (7.700) 

1.097.100 1,114.932 

Book OoprA}Iocallon 
31.222.Z80 31,222.280 
31.043.114 31,043.123 

Cornr,inY 
SEPTX O:str 

S[PTX D,st,Total; 

Arnortizat!or, Typ, 
Deprcaat,oa Difference 
Book Overhead 
Tjx Only 

Excess AOFIT Arnorti:*t}<n ~ 
*019 Actlv,ty 2010 Activ,tv 

1,157,471 1,209,170 
79,198 81,104 

136 /731 (21.135) 
1200,496 l. 269,219 

Book OeprAIIo€ation 
22,818,743 22.818,743 
21,797.59& 22.797,598 

Company 
5EP TX Tfansm 

SEP TX Tr•nim Totals 

Amorllzat,on Tv/e 
Depreciation Oitference 
Book 0/rhead 
ri x Only 

EKC*1 i AOFIT Alnort,!Ition | 
2019 Activity 1020 Act•v,ly 

620,676 591319 
(41,896] {36,992} 

1.017 534 
579.79& SS4.891 

Book O,pr Allocatlon 
19.815.004 19.815,004 
19,814.995 19,815,ON 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REQUEST FOR INFORMATION 

Question No. OPUC 1-9: 

Please refer to the Direct Testimony of Mr. Thomas P. Brice, page 7. Please provide the monthly 
accounting entries made by SWEPCO showing the accumulated balance of the protected excess 
defen-ed income taxes from January 2018 to the most recent monthly information available. 
Please include in your response the total amount of protected excess deferred income taxes 
re ferenced as being used to offset the accelerated recovery of Dolet Hills. 

Response No. OPUC 1-9: 

Please see OPUC 1-9 Attachment 1, provided electronically on the PUC Interchange, for the 
monthly accounting entries for the amortization of protected excess deferred income taxes. A 
Texas jurisdictional balance of protected and unprotected excess of $30,408,645 is being 
proposed to offset the recovery of Dolet Hills as indicated on Exhibit MAB-4. Of this total, 
$7,408,575 relates to protected excess ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: Thomas P. Brice Title: VP Regulatory & Finance 

Sponsored By: David A. Hodgson Title: Tax A¢ctg & Reg Support Mgr 

11 
0000225 

j 



SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 
OPUC's lst, Q. # OPUC 1-9 
Attachment 1 
Page l of l 

12/31/2017 January Activity 1/31/2018 February Activity 2/28/2018 March Activity 
'bdjefredfig#'6)if*,wartiby.*nth -'R@Eoit#516* "" '»yy tt*~~k> r- ~f j 't 'fffhv>'f:31'~ - V <r Iff~~ > ffr ''sG4=' / f??+Sft > ' 4*¢¥'G'Ery ' "' *> '' X2 $<~; 

2018 ~ctual;4 Siate frWk Dath 
SWEPCo Cdt* *~®~@*iedkj, 1 '.», \1\>j // 

r«o€,p~:t~~1 -2 L:>4~~~~~' b.lk yfei»7~»*,<XA At-'t , :QAQk,' / G~££~„4„A 

lanuarv Tnroughtpecdmber-Cujt"enth'ear,Abtielt¥ rl»4 
'N »:A h/ / 0 . xy<2~ ~** 

1904001 1904001 Acc DFIT-FAS 109 Excess 
960F-XS EXCESS ADFIT 281 - PROTECTED 
960F-XS EXCESS ADFIT 282 - PROTECTED 

. .Y/4/..>/. 
ffoti,t 19040011904 06iiAEc,DF rl€FAS:109 Ei(cess 2**0 

10,643,788 (4,197) 10,639,591 (4,197) 10,635,394 (4,197) 
189,879,255 (270,841) 189,608,415 (270,841) 189,337,574 (270,841) 

<2 . ibo,523,0«ik' :. . >'.(ifi»):,·:G'j260,248;®8 :...,~.'&{275,038)~':fli)%#»6811..fftf(275;038}i 
2811001 2811001 Acc DFIT-Accel Amort Prop 

960F-XS EXCESS ADFIT 281 - PROTECTED 
Ydtal 28ii061 &81iobl Adc Df,ftrlkd& Amort ¢robl2 - :, ~ ~~ 

(27,282,282) 
(27,282,282) 

12,819 (27,269,463) 12,819 (27,256,644) 12,819 
*819 (27,269,463) 'f fli,819: (27,256,644) 12,819 

2814001 2814001 ADFIT-FAS 109 Exc Acc Am Pr 
960F-XS EXCESS ADFIT 281-PROTECTED 27,282,282 (12,819) 27,269,463 (12,819) 27,256,644 

t .©/ :.:/I ibt'al 2814*j ihf4O01 ADF't-kAs:idg:Ex¢**Anj+Ftf 27,282,2811~~ :.i ~ jljt'819) ' 27,269,463' dz-' (12.8*)f f' 27256,644 2, '.\ :,9 
(12,819) 
(12;819) 

2821001 2821001 Accum Defd FIT-Util Prop 
960F-XS EXCESS ADFIT 282 - PROTECTED (486,700,732) 827,219 (485,873,513) 

fota!<2821091 2821001: Accu¢rA)#fdfiT-Util Prop· '~ 3 ~ 4 ~(486;fbdjjfj - -r X. g827,219 (485,493,&13). 2 
827,219 (485,046,294) 827,219 

1 8272219 €(4*5,N-6,294) J' t , 827,219. 
2824001 2824001 Acc Def FIT-FAS 109 Excess 

960F-XS EXCESS ADFIT 282 - PROTECTED 486,700,732 (827,219) 485,873,513 (827,219) 485,046,294 (827,219) 
Total 2824001/2824001Acc Def FIT-FAS 109 Exc¢ss . i . 486,700,732 (¢27,219) 485,873,513 1 1817,219) 485,046,294 (827,219) 

2544001 2544001 Acc DFIT-FAS 109 Excess DFIT 
960F-XS EXCESS ADFIT 281 - PROTECTED (37,926,071) 17,016 (37,909,054) 
960F-XS EXCESS ADFIT 282 - PROTECTED (676,579,987) 1,098,060 (675,481,927) 

Total:25440012$4661?Kcc.Dfrr#AS io.9 Exc«6*TYZB >< *r W f>4 I ™Zg (9i4>506,bfdj. s lj>5»j - - (7i»90;982) ~ 
17,016 

1,098,060 
«5;076 

(37,892,038) 17,016 
(674,383,868) 1,098,060 
9,12,275,906)' > - r Uih,676 

Total 4111001 4111001 FAS109 DF!T Expense 
960F-XS EXCESS ADFIT 281-PROTECTED 
960F-XS EXCESS ADFIT 282 - PROTECTED 

*@*lifdt"Wifibbi}*Sibi:Dmf®*nse -.'d ~' t-f: 

- (12,819) (12,819) (12,819) 
(827,219) (827,219) (827,219) 

tti>~fff :.:.CE' (*1038) *5.2 ~(84(j,038). .f;. ' 1 f(@0;b38).2-. 
(25,638) (12,819) 

(1,654,438) (827,219) 
4(li680,076} , f{'383°.:(840,038) 

TX Gross Up Factor -m77' -- 1.32741130 f .At-,-t: i,+ ' 1.32741130 bljl.1£2/#FM'mgi:*9 1.32741130 

9Z
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3/30/2018 April Activity 4/30/2018 ue May Activity **~~p/3}/7018 June Activity * 6/30/2018 July Activity 7/31/2018 August Activity 
. 

10,631,197 (4,197) 10,627,000 (4,197) 10,622,803 (4,197) 
189,066,733 (270,841) 188,795,892 (270,841) 188,525,051 (270,841) 

:"Mi'*Rfjaiio€ fil t*fxo#§) ,»t#12%§1:JI·lffY(ifh;i)3*E 3$~yliVX49*854 -,;~ 

10,618,606 (4,197) 10,614,408 (4,197) 
188,254,211 (270,841) 187,983,370 (270,841) 

l .: e ..©..-/ ..I./.Illl//>\QC<e ~ & ' 198.872,816 fl . *15;038)20 ~ % VY1§4$9?€,76 lt/(-if'53*8}: 

(27,243,825) 12,819 
tt»(27;il*8-25~4/ 'F"tff«itki9 Jtr 

(27,231,006) 12,819 (27,218,187) 12,819 (27,205,368) 
kiff#*2#(,600 : U;8:1§: >**jl<Ki~*)»T 121819.," sj'·¥*,10©88) I .. . . .' ..* W #* ~ . ~ ..:. '. 6 „ 

12,819 (27,192,549) 12,819 rr' ';3#»***{0;i@34*j»,F» . f iki8i9 

27,243,825 (12,819) 27,231,006 (12,819) 
' 7/-I//. S' > ~~ k~ 't»~i '/5~'~~ ' ~ *An .; I Ill /.I I/- - ' 

4»27243,825. {1*Rlg) : NA,231,006 ' > 9.3{1*19).16 
27,218,187 
4»i8.igf': 

(12,819) 
I . ./ : .I.«:k»I. ·f ~ ,)(*R;m) 

27,205,368 (12,819) 27,192,549 (12,819) 

27,205,368.33 f (12,819)-': ' ilmt5»' (i£8£9) 

(484,219,075) 827,219 (483,391,856) 
: I /. &»/.»~.17 <*W 

« €084219,075}:- - :,827.219>th:,: (483;39*856) 
827,219 (482,564,637) 827,219 (481,737,418) 827,219 (480,910,200) 827,219 

't Y 82*ji*%3(48%#4337) : ·827,21%".'',~:'~ (481,737;418) ·2:p>*8*7;*f R :i (480;9101200). : [ 827,21.9 . 

484,219,075 (827,219) 

4*Oi©*075.Ay, , jlj,k1§). 
483,391,856 (827,219) 

~pAR®«+8€ae ·~~-I. Y 

483,3911856 ,*7,219)'F 7 
482,564,637 (827,219) 481,737,418 

48*$*®7 (ff (827,219)'FB~~:~481;fij,418 
(827,219) 

k 1827,?19) 
480,910,200 (827,219) 

FE! 14#o,gio,266 #t {827.ff9}~~ 

(37,875,022) 17,016 (37,858,006) 17,016 
(673,285,808) 1,098,060 (672,187,748) 1,098,060 

1,11*j€t«:%)iO,OAE ~754), t)15;07615 it.(tif.idO;83(jj 

(37,840,990) 17,016 (37,823,974) 17,016 
(671,089,689) 1,098,060 (669,991,629) 1,098,060 ( 
* 4»*P«©t46S»:S~*. f (7.03~?3%67-#.) i:44#i€ff«@%*®Ijjlt iui.4*Off 

(37,806,957) 17,016 
668,893,569) 1,098,060 
..* t . / . / I. : YY© .. I *BQ* 796g®j~gjj) ,~ j'31,;115,9* 

(38,457) (12,819) (51,276) (12,819) (64,095) (12,819) (76,914) (12,819) (89,733) 
(2,481,657) (827,219) (3,308,875) (827,219) (4,136,094) (827,219) (4,963,313) (827,219) (5,790,532) 

t €; Tjz*ND#*4) (840+8#*iF>:Ffffi,5%%J%~J~.~%34*46,8#sy.f·t (4200.190) " 2Ab»> 1- 153¢**17$:.t5* : 1*O;0*.)«tbtit{5%40,265) L '~*: 
* .\S P Il, I <<~**b,Q„ ,v u / I I 

(12,819) 
(827,219) 
28#1%038) 

|'.~-<Z- _·4?.'.i-32,% 1.32741130 r,,:r·-·-·*:.· :-Nlt,1 1.32741130 49«.·-«, i-*,-·. 1.32741130 ~./42~~.62~~~64 1.32741130 f90271.fI.fi:3% 1.32741130 '.'·4'r¥W/I.I'/*" // "S-"'··-3~7~""t'~ ..· -#·•t·t -'*•-·,=n·-M'C'r :···V·' 
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8/31/2018 September Activity 9/30/2018 October Activity 10/31/2018 November Activity 11/30/2018 December Activity 12/31/2018 

»04»<6 

%* 
94* 

../ 

4 5 %' 

4R44/ $»>.. «t 

, 

10,610,211 
187,712,529 

,Abfo198,322,740.:·4 

(4,197) 10,606,014 (4,197) 10,601,817 (4,197) 10,597,620 (4,197) 10,593,423 
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June Activity 6/30/2019 July Activity 7/31/2019 August Activity 8/31/2019 September Activity 9/30/2019 October Activity 10/31/2019 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REOUEST FOR INFORMATION 

Question No. OPUC 1-10: 

Please refer to the Direct Testimony of Mr. Thomas P. Brice, page 7. Please provide the monthly 
accounting entries made by SWEPCO showing the accumulated balance of the unprotected 
excess deferred income taxes from January 2018 to the most recent monthly information 
available. Please include in your response the account numbers used to record the monthly 
amortization, and the total amount of unprotected excess deferred income taxes referenced as 
being used to offset the accelerated recovery o f Dolet Hills. 

Response No. OPUC 1-10: 

The unprotected excess deferred income taxes have not been amortized by SWEPCO for its 
Texas jurisdiction as the Commission ordered that excess resulting from the reduction in the 
federal income tax rate would be addressed in the Company's next base-rate case. As discussed 
in the Direct Testimony of Mr. Brice, the unamortized balance of unprotected excess ADFIT is 
being proposed to offset the impact of the Dolet Hills Power Station. A Texas jurisdictional 
balance of protected and unprotected excess of $30,408,645 is being proposed to offset the 
recovery of Dolet Hills as indicated on Exhibit MAB-4. Of this total, $23,000,070 relates to the 
balance of unprotected excess ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: Thomas P. Brice Title: VP Regulatory & Finance 

Sponsored By: David A. Hodgson Title: Tax Acct & Reg Support Mgr 
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S, .a G-7.9b 
Page 1 of 1 

PUBLIC UTILITY COMMISSION OF TEXAS 
SOUTHWESTERN ELECTRIC POWER COMPANY 

RECONCILIATION OF EXCESS DEFERRED TAXES 

2019 
12/31/2019 

DTL DTL DTL Excess DTL Excess Ending Expense/ 
Description DTA Protected Unprotected Protected Unprotected Reg Asset Reg Liability Benefit Balance 

Deferred Tax 
Deferred Tax Asset ("DTA") kbg.*i'.41!11.13,;Ilpel~; *.4*':11,~ 114-?*,4·3' ··~::Md#MP'~ t ~·' V·';~'·'9" j~P'·~"?*'·¢~,'~.'~Aidh qtvr#H 24.059.329 I; *?,t'.'t'P,:,%,W','.1 169.831,454 
Deferred Tax Liability ¢'DTL") 
Deferred Tax Uability ¢'DTL") . L" '1 , lit ., '141'',11; 1, 1,( 1, '' , , 1 . Deferred Tax Liability - FAS 109 Excess f'DTL Exces") 4 '-L'i"P'li'I'~~", '+~~ 
Defemed Tax Liability- FAS 109 Excess C'DTL Exces") 

. LC,t I,,tl'-1~I;'LI-' -1,,1-' -1,~ T Ii"'. i,i' ~''i '.I,- ,-|;, ,; ,,''A*-~-, -,1,|¥,D,rt'" - 28,712,095 (478,989,004) 
2,669.292 (38,010,460) 

- (36,632.755) ;'$¥#:·.&'·'f'¥i.Lim 41,618,244 

Regulatory 
Regulatory Asset 

'A'.47, 'f'.b?, "·j,0:i'.4 -,T.f:.. l'b' ' 'TI'|#'1, ., I'~ 'ir,1 ;1 ."1,- - ,-?. 1 .- 1 11 1, .,1,1, ..1.,-, ,!4, 

Regulatory Liability (24,059,329) #,'i'Y ,· .,-' ,·.,·; i i" , '_'Il:'~, '~1'r'",1-. 28,712,095 36,632,755 , ':.~' i'(,f,,-, '.'i£' ' i, ,.._.l 1'.~" L. F 
~ 2'.N '1 (3.607.784) 't-, ''- ' 1 (686.830.919) 

Income Statement 
Amortjzatlon Expense/(Benefit) i'.: 1: 
Deferred Income Tax Expense/(Benefit) 11 lily.,

 (8,562,396) (21,343,281) 't.'·, ' ~·' (20.149.699) 18,673.990 Ill 1 -'.1'1. 1 
1111- T,;t-· ·JI! - -- -/' 4!-r 

.I TI ' 

(24,059,329) (28,712,095) (2,669,291) 28,712,095 36,632,755 (41,285,521) 31,381,387 (0) 
1 

Sponsored by David A. Hodgson 
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Schedute G-7.4b 
Page 1 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Ad~ustrnerb; to Accumulaled Delcircd Fedc·al Income Taxes 
Fof tha Test Year Ended March 31, 2020 

M (2) (3) (4) (S) (S) (7) (8> 

kzcCurt Dascr , ptjon Reference Total Non · Appbcabld Total Knoy . n Po , t Test Ye / i 
Number Sched/e Cofrprry Non-Uthty Electnc Changc Ad,ustmer:tn 

1 190 011©-DFIT TAX CREDIT C/F - DEF TAX ASSET 1,817,m (t.817,777) -
2 433A PUGT FUEL OAJ RECOVERY-RETAIL 32.562 (32,562) -
3 433C AER - FUEL OVERUNDER RECOVERY 0 (0) 
4 433D LA-FUEL OVERAJNDER RECOVERY (0) 0 
5 450A UNBILLED REVENUE 4,533,514 (4,533,514) -
G 520A PROVS POSS REV RGFOS·A·L 5,284.794 (5284.794) -
7 520X MARK 6 SPREAD·DEFL-590-AA . -

8 5207 PROVFQR RATE REFUND-TAX REFORM 2,766,097 (2.766,097) 
9 602A PROV WORKER'S COMP 259,158 - 259,{35 - · 259,158 
10 605E SUPPLEMENTAL. EXECUTWE RETIREMENT PLAN 108.138 · 108,138 * - 108,138 
11 505F ACCRD SUP EXEC RETIR PLAN COSTS-SFA5155 180.309 (180,309) · -
12 6051 ACCRD BK SUP. SAVINGS PLAN EXP 8,547 - 8,547 - - 8,547 
13 605# ACCRUED BK BENEFIT COSTS g,071 + 9.on - - 9.071 
14 $050 ACCRUED PSI PLAN EXP 0 0 0 
15 G05P STOCK BASED COMP-CAREER SHARES 1,615,586 (1,615,586} 
16 610A BK PROV UNCOLL ACCTS -ST 64,362 - 64,362 - - 64.362 
17 GlOV PROV·FAS 157 -Afl (1,877) 1877 
18 611E ACCRUED MINE RECLUIATION 9,445,966 - 9,445,965 191,801 9,637,767 
19 611G DEFD COMPENSATION-BOOK EXPENSE 355.965 355.965 - 355,955 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 179,193 - 179,193 . - 179.193 
21 613C ACCRD ENVIRONMENTAL UAB-CURRENT 401 - 401 - - 401 
22 513E ACCRUED BOOK VACAT}ON PAY 2,403,813 · 2.403,813 · - 2,403,813 
23 613F ACCRD E}MRONMENTAL UABLONG TERM 99,101 - 99,101 - * 99,101 
24 613K (ICDP>-INCENT[VE COMP DEFERRAL PLAN 23,766 23766 - - 23,766 
25 6158 ACGRUED INTEREST·LONG·TERM - FIN 48 1 (1) 
26 615C ACCRUED INTEREST-SHORT-TERM - FIN 48 
27 615E ACCRUED STATE INCOME TAX EXP (372,842) 372,842 -
28 6!50 BK DFL RAIL- TRANS REVBXP (0) 0 
29 6411 ADVANCE RENTAL INC (CUR MO} 173,528 - 173,528 · · 173,525 
30 641X DEFERRED INCOME - DOLET HILLS MINING BUYOUT 57,310 (57,310) - -
31 651F DISALLOWED COSTS -TURK PLANT 10,729.077 (10.729.Om - - -
32 651H DISALLOWED COSTS - TURK PLANTAUX BOILER 3.336.932 (3,336,932) -
33 65 11 DISALLOWED COSTS-TXTRANS VEG MGT CST 412,834 (412,834) -
)4 GSIJ DEALLOWED COSTS-TX DIST VEG MGT CST 861.751 (861,751) 
35 651K DISAUOWED COSTS-TX TRANS VEG MGT CST·AMORT (23,146) 23.146 
35 MM DISALLOWED COSTS·TX DIST VEG MGT CST-AMORT (103.801) 103,801 - · -
37 651Q D,SAUOWED COSTS-TXSERP COSTS 33,771 (33,771> -
38 651R DISALLOWED COSTS-Tx DIST COSTS 32.502 (32,502) 
39 651T DISALLOWED COSTS·TX CWIP ANBASED INCEN·TRANS 559,244 (559244) 
40 651W DISAUOWEO COSTS-TX CW[P FINBASED INCEN·DIST 1.280,503 (1,260,503) 
41 551X DISALLOWED COSTS-TX CWIP ANBASED INCEN GEN 645,475 (645,475) 
42 651Y DISAULOWED COSTS-TX RWIP ANBASED INCEN-TRANS 16,464 (16,461) · -
43 6512 DISALLOWED COSTS-TX RW}P FINBASED INCEN-DIST 60.8% (60.856) 
44 652G REG UAB-UNREAL MTM GAIN-DEFL (868,452} 863,452 · 
45 65]A OISAU-OWED COSTS-TX RWIP FINBASED ]NCEN·GEN 26,194 (26,194) - -
46 701A AMORT - GOODWILL PER BOOKS 1.271.789 (1.271.789} 
47 702A GOODWPLL PER TAX (699,485} 699.485 
48 710H TAX DEFERRED ACQUISmON LEGAL COSTS 86.%0 (56.560) -
49 906F ACCRD OPEB COSTS- SFAS 158 179,407 {179,407) - -
50 * P ACCRDBOOK AROEXPENSE - SFAS 143 32 , 311002 32 , 311 , 302 · - 32 . 311 . 302 
51 90*A BOOK OPE RAnNG LEASE - LIAB - · - · -

52 908B BOOK OPERATING LEASE · ASSET 7,861.113 (7,661,113) 
53 911F-AN48 FIN 48 DSW . - - . -
54 Slls ACCRUEO SALES& USET,©< RESERVE - -
55 911V ACCRD SIT TX RESERVE·LNG-TERM-FIN 48 (20,144) 20,144 
56 911W ACCRDS[T TX RESERVE-SHRT-TERM FIN 48 

57 940X IRS CAPITAUZATION ADJUSTMENT 410,888 . 410,888 - . 410,888 

Sponsored by. David A Hodgson 
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Schedule G-7.4b 
Page 2 oi 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Actuslmerts to Accumulated Oareaed Federal jn¢ome Taxes 
Fo, the Test Year Ended Maich 31,2020 

g) (3) (4} (5) <6) (7) M (9) 
Company 

l.jae Acco~i! Desc,iptioo Reference Tot&1 Non-Appkabter Total Krom Post Test Year Requested 
No. Number Schedu/ Company Non·Utltv Electic Charme Adjustmenti Electnc 

58 960E AMT CREDIT . DEFERRED - - - -
59 9602 NOL-DEFERRED TAXASSET RECLASS - - -
59 980A RESTRICTED STOCK PLAN 54,665 (54.665} 
60 980J PSI -STOCK BASED COMP 260,525 {360.625} 
61 014C-DSIT NOL-STATE Cn DEF STATE TAX ASSET-l/r 48,300,397 (48,300,397} 
62 913D CHARITABLE CONTRBUTION CARRYFRWD 1.497,806 (1.497.805} 
63 960Z FEDERAL NETOPERAT]NG LOSS - · -
63 ADIT Federal Non-UMWA PAW Oa 2,185 (2,183) 

64 AD}r-Fed-HdqoF-Int Rate 851,872 (851.872) - -
65 SUBTOTAL 138.513.419 (92,660221) 45.853,199 191.801 - 46.045.000 

66 REG ASSET / LIABILITY - FLOWJHROUGH 43 . 010 , 483 43 , 010 , 483 - - 43 , 010 , 483 ,/ ~ 444 - ete » 67 960F REG LIABILITY · EXCESS & FLOW-THROUGH 167,664,231 l (11,344,787) ) 155,819,444 - 155.819,444 16 Ayf-Nrr€A ui~p' 
68 TOTAL 190 ADIT 349,183.134 (104.505.008) 244.683.126 191,801 244.874.927 

69 281 PROPERTYADIT (69.88247766) . (69,882,478) - · (69,8$2478) 
70 960F REG UABIUTY - EXCESS & FLOW-THROUGH 26,879,613.00 26.879.613 · - 26,879,613 

70 TOTAL 281 ADIT (43.002.865) (43,002,865) - · {43.002.865> 

71 282 NORNW-IZED PROPERTY DIFFERENCES (1,378,764,772) 45,829,652 (1,332,935,121) #REFI - #REF! 

72 REG ASSET/LIABIUTY- FLOW-THROUGH (51.755,136} r-----··t, (51.755136) - - (51,755,t36) 
73 REG L]ABILITY -EXCESS & FLOW-THROUGH 495,639,397 C (·15,815,932~ 449.823,465 10,042 803 - 459,866,348 

74 TOTAL 282 ADIT (934.880.512) 13.720 (934.856.792) #REFI · #REFI 

75 283 014C-OS,T NOLSTATE C/F·DEF STATE TAX ASSET tjT (10.143,083) 10.143,083 

76 575E Imt BK GAIN A/L·TAX DEFL 870.329 (870.329) -
77 6058 ACCRUED BK PENSION EXPENSE (14,834,029) - (14,E'34029) (2,690964) - (17,525,013) 
78 6050 ACCRUED BK PENSION COSTS - SEAS 158 20,053,069 (20.OS3,069) 
79 630J DEFD STORM DAMAGE 4 {4) 
80 63CM RATE CASE DEFD CHGS (t.39.255) 1,309,255 - - -
81 02U BK DEFL-DEMAND SIDE MNGMT EXP (]99,562) 399,562 -
82 638A BOOK > TAX BASIS-EMA-A/C 283 8,844 - 8,844 - - 8,&44 
83 tfOA TRANSfnON REGULATORY ASSETS 5882 - 5,882 - - 5,652 
M GGOF REG ASSET·SFAS 143 - ARO (1529,306> - (1.529,306) - - (1,529.306) 
85 66Qt REG ASSET-DEFERRED UnGAUON COSTS (0} - (0) - (0) 
86 661R REG ASSET-SFAS 158.PENSIONS (20,346.089) 20,346,039 

87 661S REG ASSET-SFAS 158- SERP 110.470 (110,470) -

88 661 T REG ASSET-SFAS 158 - OPEB (2.029) 2,029 -

89 ESIU REG ASSET·NITS & BPF DEFERRALS (153,950) - (153,950} - · (153,950) 
90 664A REG ASSET-UNDfREC ENVIRON ADJ CLAUSE-LA 72,651 (72»1) -
91 664V REG ASSET-NET CCS FEED STUDY COSTS . . 

92 664X REG ASSET.SWEPCO/VEMCO TRANSACTION COST (0) - (0> . - (0) 
93 668P REG ASSET·LA 2009 FRP ASSET (174.110) 174.110 
94 669J REG ASSET-ENERGY EFFICIENCY RECOVERY (140.696) - (140,696) - - (140,696) 
95 669X REGASSET-SWEPco SHIPEROAD (77.992) 77,992 

96 6700 REG ASSET-ENVIRONMENTAL CHEMICAL COST AR ('741,441) 741,441 

97 672P REG ASSET-FAC·LmES MAJNT-SWEPCO LA (335,402> 336.402 

Sponsored by. David A Hodgson 
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Schedule G-7 4b 
Page 3 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7 4b Adjustmer,8 to Accumulated Defetfcd Fedem] Income Toxcs 
For the Test Yeai Ended March 31, 2020 

M (2) (3) (4) (5) (6) {7) (8) (9) 
Comp•ry 

Lne Account DescripDon Refeionce Tcml Non·AppRcabld Total K'xl. Post Test Year Requested 
No . Number Schedule Comparrf Non - Utm Eiecmc Change Nhu . tmeas Elecb , c 

98 673; REG ASSET-WELSHPUNT CRK ENVIRON DEF (4,170.152) 4,170,152 - -
99 673K REG ASSET-WELSH/FLINT CRK ENVIRON·CONTRA 1,458.601 (1,458,601} -
100 673U REG ASSET·LA 2015 FRP€PP OEFERRAL (624.166} 624.166 
101 673V REG ASSET-LA 2015 FRP.UNREC EQUITY 34,059 04.069) . -
102 673Z REG ASSET-WELSH 2 TX·UNDEPR BAL {3,455,449) 3,455.449 
103 674R REG ASSET-UNDER RECOV-EXCESS TAX ETRR (?5.805) 75.805 

104 690F REG ASSET-NBV-ARC)·RETIRED PLANTS (103.123) 103,123 
105 711M AMAXCOALCONTRACT.TX 0 - 0 - 0 
106 900A LOSS ON REACQUIRED DEBT (1,355,156) - (1,355,156} - - (1,355,156) 
107 900F BK DEFLGNN REACQUIRED DEBT (101) - {tol) - - (101) 
10S 906A ACCRD SFAS 106 PST RETIRE EXP (7,702,8%) - (7,702896} - - (7,702,896) 
109 906D SFAS 10G PST RETIRE EXP · NON OEDUCT CONT 3.842.727 · 3,842,727 - , 3,842,727 
110 906K ACCRD SEAS 112 PST EMPLOY BEN 1,727,617 - l,W,617 - - 1,727,617 
111 90'6Z SFAS 106 - MEDICARE SUBSIDY- (PPACA>-REG ASSET (531,976) · (531,976) - - (531,976> 
112 913Y BK DEA. · MERGER COSTS (3,000.167) - (3.000,167) - - (3,000,(67) 
113 921A BK DEPLET{ON·MINERALS & RIGHTS 2.547240 2,547,240 - - 2,547,240 
114 930A BOOK> TAX BASIS PRTSHP INVEST (2.997.534) 2,997,534 
115 5,IOK 1988-1990 IRS AUDIT SETTLEMENT (1 ,623) 
116 9G0F-XS EXCESS ADFIT 9,578,820 
117 ACC DFD SIT 
118 6390 BOOK > TAX BASIS EMA · 283 (Blt) - - -
119 ADIT·Fed·Hdg-CF-lnt Rate (516 984) 516984 - -
120 SUB TOTAL (34 412.755) 13296.786 (21.115.969) (2.690.984) - (23.806.953> 

~ (9,578.820~ 

Sponsored by: David A Hodgson 
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Schedule G-7.4b 
Page 4 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Amustments to Accumditcd De fwed Federa! Ircome Taxes 
For the Twt Year Ended March 31, 2020 

W R (3) (4) (5) (6) m (8) {9) 
Con·,parly 

Account Descfipton Retc:ence Total Non·Appicable/ Total Kngw·m Post Test Yeac Requested 
Numbe{ Scbedute Company Non·Ut@R'y Electnc Chanoe Ad,ustments Elechc 

121 REG ASSET / UAB!Ltl'Y - FLOW-THROUGH ~ (55,885,883) - (55,885.883) - - (55.885,883) 
122 ACCUM DEFERRED SIT - SFAS 109 FLOW-THRU (200,765.1/3) (200,765163) - - (200,765.163) 
123 REG UASIUTY - EXCESS & FLOW.THROUGH (5,971,036} 6,971.036 

124 TOTAL 283 AD!T (297.034.836) 19.267.822 {277.767.0!4) (2,690,984) (280.457,998) 

125 TOTAL COMPANY ACE (925,730,079) (5S.223.456) (1.010.953.546) #REF! - :REF! 

125 Note. The tnformaboi shown by each Nne number tn this schedde. G-7 4b, wl,kh nckjdes #,e explanahon ol a,lpsiments, cor,esponds ta 9,e same nf/rnation and Ene numbers on Schedde G-7.4. 

Sponsored by: David A, Hodgson 
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Schedule GJ.4b 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Adjustmods to Accumulated Defe,red Federal Income Taxes 
For e,e Test Year Ended Mafa: 31.2020 

W G) 

Line Account De'cnptton 
No. Number 

1 190 011C-DAT TAX CREDIT C/F - DEF TAXASSET 
2 433A PUCT FUEL O/U RECOVERY·RETAIL 
3 4330 AR - FUEL OVER/UNDER RECOVERY 
4 433D LA - FUEL OVEWUNDER RECOVERY 
5 4€OA UNBILLED REVENUE 
G 520A PROVS POSS REV REFDSWL 
7 520X MARK & SPREAD·DEFI.-190-AL 
8 52*Y PROV FOR RATE REFUND-TAX REFORM 
9 602A PROVWORKERS COMP 
10 605E SUPPLEMENTAL EXECUTME RETIREMENT PLAN 
11 605F ACCRD SUP EXEC RETIR PLANCOSTSSFAS 158 
12 6051 ACCRD BK SUP. SAVINGS PLAN EXP 
13 605K ACCRUED BK 8ENEFIT COSTS 
14 6050 ACCRUED PSI PLAN EXP 
15 605P STOCK BASED COLIP-CAREER SHARES 
16 610A BK PROV UNCOLL ACCTS - ST 
17 Gl OV PROV-FAS 157 - A/L 
18 611E ACCRUED M]NE RECLAMATION 
19 GllG DEFD COMPENSATPDN-BOOK EXPENSE 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 
21 613C ACCRO ENVIRONMENTAL UABCURRENT 
22 613E ACCRUED BOOK VACATION PAY 
23 513F ACCRD ENVIRONMENTAL LIAB·LONG TERM 
24 613K ([COPMNCENTME COMP DEFERRAL PLAN 
25 6158 ACCRUED INTEREST·LONG-TERM - AN 48 
26 6150 ACCRUED INTEREST-SHORT·TERM - AN 48 
27 615E ACCRUED STATE INCOME TAX EXP 
28 6150 BK DFL FWL TRANS REV/EXP 
29 641! ADVANCE RENTAL INC (CUR MO) 
30 641X DEFERRED INCOME - DOLET HILLS MINING BUYOUT 
31 651F DISALLOWED COSTS - TURK PLANT 
32 65:H DISALLOWED COSTS - TURK PLANT AUX BOILER 
33 659 DISALLOWED COSTS-TXTRANS VEG MGT CST 
34 65{J OISALLOWED COSTS-TX DIST VEG MGT esT 
35 6511< [ISALLOWED COSTS-TX TRANS VEG MGT CST·AMORT 
36 651M DISALLOWED COSTS-TX DIST VEG MGT CST-AMORT 
37 651Q [MSAUOWED COSTSJX SERP COSTS 
38 651R DlSALLOWED COSTS·TX D)ST COSTS 
39 651T DISALLOWEO COSTS-TX CWIP FlNBASED INCEN-TRANS 
40 651W DISAUOWED COBTS·TX CW:P F]NBASEO INCEN-[>IST 
41 651X DISALLOME[D COSTS·TX CWIP FIN[ASED INCEN GEN 
42 651Y DISALLOWED COSTS-TX RWIP FINBASED INCEN-TRANS 
43 6512 DISALLOWED COSTS·TX RWIP FINBASED INCEN·DIST 
44 652G REG LIAB-UNREAL MTM GAIN-DEFL 
45 653A OISALLOWED COSTS-TX RWIP FINBASED INCEN·GEN 
46 MA AMORT - GOODWILL PER BOOKS 
47 702A GOODWILL PERTAX 
48 710H TAX DEFERREDACQUISmON LEGAL. COSTS 
49 906F ACCRD OPES COSTS - SFAS 158 
50 906P ACCRD SOOK AROEXPENSE -SFAS 143 
51 908A BOOK OPERATING LEASE - UAB 
52 905B BOOK OPERATING LEASE - ASSET 
53 911 F-FIN48 FIN 48 DSIT 
54 9115 ACCRUEO SALES & USE TAX RESERVE 
55 911V ACCRD SrrTX RESERVE-LNG-TERM·FIN 48 
56 911W ACCRD SFTTX RESERVE-SHRT-TERM·FIN 48 
57 940X IRS CAP1TAUZATION ADJUSTMENT 

Sponsored by: David A Hodgson 
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En,!anabon of Acustmeots 
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R:lalcd Item Nol Included Ln Rate Ba:c or Co,t of Strncc 

Rclal¢d )tcm Not In:!udcl in .R@Ic Baic ar Co,t of Son¢c 
S= Wo,kp.pcr G·7 4b fo, Suppe,tmg ]Iiornk•boo 

R¢lated [lcm Nol lo¢1*t¢,j :n Ratc Buc or Coit of Scnicc 
R cl:·cd I[¢m Not Included m Rae Bkuc cr C.t of Scnwc 
NM Truj Rcb!,d 

Rca cd [tcm Not Lo.Iulcd un Rutc Bow . Cost or Scnn.c 
Ralcd Itm Not Inch,dcd in R.:tc I]sx . Ccst of Scmee 
Rctakd len, Not In.lu,lcd m Rztc Bxsc or Cost of S:nwc 
R¢3(¢J [crn No< toctudkd Ln Rr.c Base or Cost of Sen·iee 
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Relakd lc:n No{ In,Iudgd Ln Rik Base - Cost of Scnicc 
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Related lt=m Noi [nclujoi,n Rnk Bas¢ o, Cont of Sefnce 
Not Tcu Rda cd 
Related ftcrn N- Incl·,3¢d ln IU:c Basc or C,t of Scnwc 
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Schedule G-7 4b 
Page 6 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.,Ib Adfustrnena to Accumrjated DefelrYed Fedofaj Income Tmi 
fo¢ the Tea Year Ended Mafch 31,2020 

(1) (2) 

Llne Account DescdpWOI'• 

No. Numbef 

58 960E AMT CREDIT - DEFERRED 
59 960Z NOL -DEFERRED TAXASSET RECLASS 
59 980A RESTRICTED STOCK PLAN 
60 980J PSI - STOCK aASED COMP 
61 014(DSIT NOL-STATE C/F·DEF STATE TAX ASSET-UT 
62 9130 CHARITABLE CONTRIBUTION CARRYFRWO 
63 960Z FEDERAL NET OPERATING LOSS 
63 ADIT Fedoml Non·UMWAPRW OC! 
64 ADIT·Fed·Hdg-CF-Int Rate 
65 SUBTOTAL 

66 REG ASSET / LIASILITY - FLOW·THROUGH 
67 960F REG UASIUTY -EXCESS & FLOW·THROUGH 

68 TOTAL 190 ADfT 

69 231 PROPERTY AD]T 
70 *OF REG LIABILITY · EXCESS & FLOW·THROUGH 

70 TOTAL 281 At)IT 

71 282 NORMAUZED PROPERTY DIFFERENCES 

72 REG ASSET / LIABILITY - FLOW-THROUGH 
73 REG LLABJ[ITY - EXCESS & FLOW-THROUGH 

74 TOTAL 282 ADNT 

75 283 014C-DSIT NOL·STATE CtF-DEF STATE TAXASSET-La 
76 575E MTM BK GAINAJL-TAX DEFL 
77 6058 ACCRUED BK PENS!ON EXPENSE 
78 605C ACCRUED BK PENSION COSTS - SFAS 158 
79 630J DEFO STORM DAMAGE 
80 630M RATE CASE DEFD CHGS 
81 632U OK [EFL DEMAND SIDE MNGMT EXP 
82 638A BOOK>TAX BASIS - EMA-A/C 283 
83 660/\ TRANSITION REGULATORY ASSETS 
84 660F REG ASSET-SFAS 143 - ARO 
85 660L REG ASSET-DEFERRED LITIGATION COSTS 
86 661R REG ASSET-SFAS 158-PENSIONS 
87 661S REG ASSET-SFAS 158 -SERP 
88 661T REG ASSET-SFAS 155 - OPEB 
89 651U REG ASSET·NITS & BPF DEFERRALS 
90 664A REG ASSET-UNDJREC ENVIRON ADJ CLAUSE-LA 
91 6GIV REG ASSET-NET CCS FEED STUDY COSTS 
92 664X REG ASSET-SwEPCONEMCO TFWJSACTION COST 
93 668P REG ASSET·LA 2009 FRP ASSET 
94 669J REG ASSET·ENERGY EFFICIENCY RECOVERY 
95 669X REG ASSET-SWEPCO SHIPE ROAD 
96 6700 REG ASSET·ENVIRONMENTAL CHEMICAL COST·AR 
97 672P REG ASSET-FAC1UTIES PAINT-SWEPCCO LA 

Sponsored by: David A Hodgson 
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E:<pranaton of Addment@ 

Not Tmi Related 
RclakJ Ilem Not Includcd m Role Ba,© or C ou of Scrv= 
To A®ut for » Sund-Akne Fed:ra! Ncl Ofmhng Loss 
Related !!em Nol fnctukd m Rate Base WCm or SqVKe 
Rclat©d ll¢m Not [xhdcd in RD'¢ Ba= oc Coit of Scn= 

To Rcmoir Unrnxc,wd Lxces, fom ADrtr balance 

Sce Wcd:™pcz G-7 Ib for Suppo,t•r€ Inf,Iut= 

To h„noit Unprolcescd Exp:ss from ADHr balam 

Not Tcus Related 
R elated It¢r•i N. Included in Rle Buc or Cost of S,nicc 
See WAFF G-7 46(or Su],Foa,ng tnfbrm,t,m 
Rcl,tcd Item No{ [ncludod tn Ralc Ba,c or Cost of Scrvtee 
Rebkxl IP=n Not Inctkted in Rate Ilac or Co,t ofServi¢: 
Nol in Baxs Rates·-S,c Schedule G·7 •td Aor Suppxrwns [nformouoo 
Rct.W !!ern Not tncludot m Rote Buc or C#si of knice 

R¢t:tcd jtcrn Not tn,hxkd in R*tt Ba. or Co/ of Scn= 
Rc!*,1 ]:¢m Not [.Iujcd in RM¢ A= or Co,t of Scn,ce 
R¢ljroj lt.·rn No, Ijxlud:d m Rntc Blse of Cosi of S=ANC 

Not TcGU Related 

No! Tcui Rc)=·N 

N<• Tc=s Rctaicd 
Not Teu, Rcbtcd 
Not Texai Related 0000240 



Schedule G-7.4b 
Page 7 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7 4b Ad,ustment[; to Accumulated Deferred Fed¢nl Income Taxes 
For Ole Test Year Ended March 31,2020 

(1) (2) 

Une Account De'c:®ton 
No Number 

95 673J REG ASSET·WELSH,FUNTCRK ENVIRON DEF 
99 673K REG ASSET-WELSH'FUNT CRK ENVIRON CONTRA 
100 673U REG ASSET-LA 20:5 FRP·SPP DEFERRAL 
101 673V REG ASSET-LA 2015 FRP-JNREC EQUITY 
102 673Z REG ASSET·WELSH 2 TX-UNDEPR SAL 
103 674R REG ASSET.UNDER RECOV·EXCESS TAX ETRR 
104 6906 REG ASSET-NBVARO-RETIRED PLANTS 
105 711M AMAX COAL. CONTRiACT-TX 
10'5 900A LOSS ON REACQUJRED DEBT 
107 90oF BK DEFL·GA[N REACQLMRED DEBT 
108 906A ACCRD SFAS 106 PSTRETIRE EXP 
109 906D SFAS 106 PST RETIRE EXP - NON·OEDUCT CONT 
110 906K ACCRD SEAS 112 PST EMPLOY BEN 
111 9062 SEAS 106 - MEDICARE SUBSEOY -{PPACA}·REG ASSET 
112 913Y BK OEFL-MERGER COSTS 
113 921A BK DEPLELON-MINERALS & RIGHTS 
114 930A BOOK > TAX BAS!$-PRTSHP INVEST 
115 940K 1988-1990 IRS AUDIT SETTLEMENT 
116 960F-XS EXCESS ACFE 
117 ACC DFD SIT 
118 6390 BOOK > TAX BASIS EMA - 283 (8.U 
119 AD(T-Fed-Hdg-CF Int Rate 
120 SUB TOTAL. 

Sponsored by; David A. Hodgson 

flo) 

E*IanaDon of Ad*Sb·nent: 

N« Texas Rchkd 
Not Teu• Rchkd 
Not Teui Reb,cd 
NoK Tcut Rct Icd 

Not Te=$ Rcalod 
Not Te=s Related 
Nol Tm, Rated 

Rcbted Item Not tnclud©d :n Rale I]@se or Cci[ of Scrnce 
Reb[=d [tcm. Nol ln¢l udad kn Raw Da,e or Cox of S¢nicc 
To Rcrno,9 Unlwr,kctcd Ereess fr<:,m ADF[T to],nce 
No{ Tms Rebied 
Rcbtc:J Iim Not IncluJ©d m Rjlc Base rr Cost of Scn= 
Rclatcd lt=n Nul in:Iudrd n R,te Baic « Cost of S"·lec 

i 
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Schedule G-7.4b 
Page 8 of 8 

SOUTHV'ESTERN ELECTRIC POWER COMPANY 
G 7.4b Ad,ustments to Accumulated De fened Fedeial income Taxes 
For the Test Year Ended Mafch 31.2020 

{1) (2) (10) 

Lne Account Oescnptien 
No. Number Exianaton of Adlustme,B 

12t REG ASSET / LIABILITY -FLOW-THROUGH 
122 ACCUM DEFERRED Srr- SFAS 109 FLOW-THRU 
123 REG LIABILITY - EXCESS & FLOW·THROUGH 

124 TOTAL 283 AD:T 

125 TOTAL COMPANY A[NT 

126 Note Tha,nformation:hown by each tne number intfus schedule. G·7 4b, wt,ch nchrdes the i 

Sponsored by. David A Hodgson 

t 
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Schedule G-74 
page 1 0/2 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumutatcd Dcfe,red Fedmi lr;come Taxe, 
For the Test Yea' Ended March 31.2020 

(t) (2) (3) (4) (5) (6) 
Company 

Un . Account Ref « encs T " I Nc <·. App3~at ¢ W Total Kro~ · n P © st Test Yr Requestcd 
NO Number Description Schedule Companv Non-Utd,tv Eiect,ic Change Adiuit EJIC[r,c 

1 190 011C-DFIT TAXCRECMT C/F - OEFTAXASSET 1,817,777 {1,17.777) . 
2 433A PUCT FUEL OAJ RECOVERY-RETAIL 32,552 (32.562) 
3 433C AR - FUEL OVERAJNDER RECOVERY 0 (0) - -
4 433D LA - FUEL OVERAJNDER RECOVERY (0> 0 
5 460A UNBILLEO REVENUE 4.533.514 (4,533.514) - . 
6 SZOA PROVS POSS REV REFDS-A/L 5284.794 (5.284,794) -
7 620X PROV FOR RATE REFUND-TAX REFORM . 
8 520Y 520Y PROV FOR RATE REFUND)-EXCESS PROTECTED 2.768.097 (2 765.097) 
9 602A PROV WORKER·S COWP 259,·,58 259,158 259,158 
10 605E SUPPLEMENTAL EXECUTME RETIREMENT PLAN 108,128 108,138 108,128 
11 605F ACCRD SUP EXEC RE-fIR PLAN COSTS<SFAS 158 180,309 (110.309) -
12 605/ ACCRD BK SUP SAVINGS PLAN E« 8,547 B.547 8,547 
13 ZK ACCRUEO BK BENEAT COSTS 9.071 9.071 9.071 
14 6050 ACCRUED PSI FLAN EXP 0 0 0 
15 605P STOCK EASED CC>W'-CAREER SHARES 1.615.585 (1,615.586) -
16 81{A BK PROV UNCOLL ACCTS -ST 84.352 84,362 64 362 
17 610V PROV·FAS 157 - NL (i,877) 1.877 
18 611E ACCRUED M,NE RECL,UtATION 9,445,950 9.445.850 191.801 9 637.787 
19 6116 DEFD COMPENSATION·BOOK EXPENSE 355.965 355,965 355.955 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 179,193 179.193 179.193 
21 613C ACCRD ENVIRONMENTAL UAS-CURRENT 401 401 401 
22 513E ACCRUEO SOOKVACATION PAY 2,403.813 2403813 2.403,013 
23 6139 ACCRD ENVIRONMENTAL UAEM-ONG TERM 99.101 - 99.101 99.101 
24 613K (!CDPBNCENTIVE COWP DEFERRAL PLAN 23.766 23765 23.780 
25 6158 ACCRUED INTEREST-LONG-TERM-FIN 48 1 (1) 
20 OMSC ACCRUED 1NTEREST·SHORT-TERM -FIN 48 - · -
27 GlSE ACCRUED STATE INCOME TAX EXP (3?2842) 372642 -
28 6150 BK DFL RAIL TRANS REWEXP (0) 0 
29 641] ADVANCE RENTAL INC (CUR MO) 173,528 173.S-3 173,528 
20 641X DEFERRED INCOME. OOLET Hlll.S 1.UNING BUYOUT 57,310 (57,310) 
31 651F DISAUCWED COSTS+ TURK PLANT 10.729.077 <10.729.077) -
32 651H DtSALLOWEO COSTS - TURK PLANT AUX BOILER 3.336.932 (3.336,832) * -
33 651: OISALLO#ED COSTG-TX TRANS VEG MGT CST 411834 (412,234) . 
34 651J DISALLOWED COSTS-1X DZSTVEG MGT CST 861,751 (661759 -
35 651K D]SALLOWED COSTS-TX TRANS VEG MGT CST-AMORT (23.146) 23,18 
36 EMM OISALLOWED COSTS-TX DIST VEG UGT CST·AMORT (103.EOI) 103.801 -
37 65<Q OISALLOWED COSTSJX SERP COSTS 33,771 93.771) -
38 65}R DISALLOWED COSTSJX DISTCOSTS 32.502 (32 502) 
39 ¢SlT DISALLOWED COSTS-TX CWIP FINBASED INCEN-TRANS 559.24• (559.244) . 
40 651W ChSAUOWED COSTGJX CWIP FINBASEO INCEN·DZST 1.230.503 (1 280.503) -
41 651X DISALLOWED COSTSJX CWIP FINBASED INCEN-GEN 645,475 (645,475) 
42 651Y O:SALLOWED COST&-T)< RWIP FINEASED [NCEN-TRAINS 16.464 (16,464) -
43 851Z OISALLOWED COSTS-TX RWIP FINaASED INCEN·D,ST 60,8£6 {60.855} 
44 65:G REG UAS-UNREAL MTM GAIN-DEFL (868.452) 868 452 
45 863* CULLOWED COSTS-TX RWIP FINBASED INCEN-GEN 20.ltM (4194} -
48 701A AMORT - GOODWiLL PER BOOKS 1,271,789 (1.271,789} 
47 702A GOODWILL PER TAX (699485) 699.•85 . -
48 MOH TAX DEFERRED ACQUISITION LEGAL COSTS 86550 (86.560} -
49 906F ACCRO OPEG COSTS - SFAS 158 179.407 [179,407} -
50 906P ACCRO BOOK ARO EXPENSE - SEAS 143 32,311,302 32,311.302 32 311.302 
51 €SA BOOK OPERATING UEASE - UAS - · -
52 9093 EOOK OPERATING LEASE - ASSET 7,861.1113 {7.661,113} 
53 Bl,F-FIN48 FIN 45 DSIT 
54 911S ACCRUED SALES & USE TAX RESERVE - -
55 9117 ACCRD SIT TX RESERVE LNG-TERM·FLN 48 (20,144) 20.144 
S5 911W ACCRD SIT TXRESERVE-SHRT-TERM·FIN 48 
57 040X IRS CAPITALIZATION ADJUSTMENT 410 888 410,888 410.888 
58 OGOE AUF CREDIT - DEFERRED -
55 9€OZ NOL- DEFERRED TAX ASSET RECLASS -
60 980A RESTRICTED STOCK PLAN Si665 (54.585) -
61 9804 PSI - STOCK EASED COMP 360 625 (360.625> -
02 0140·DSJT NOL-STATE CG-DEF STATE TAX ASSET-LIT 48,300 397 (48.300 397) 
63 913[) CHARITABLE CONTR[OUTION CARRYFRWO 1.497.806 (1,497.505> - -
64 950Z FEDERAL NET OPERATING LOSS - -
65 ADIT Fede,W N»UMWA PRW OCI 2185 {2,185} -
€6 ADIT-Fed-Hdg-CF-Int Rat© 851,872 (851,672) 

67 SUBTQTAL 138,513419 {92.660.221) 45853,199 191,601 - 46,045 000 

1903001 REG ASSET / L!ABEUTY - FLOW-THROUGH 43.010483 43,010.483 43,010,483 
1904001 960F REG LIABILrn'. EXCESS & FLOW-THROUGH 167.564.231 (11.844.787] 155.819.444 155 519 444 

70 TOTAL 190 A[)1T 349,188 134 (:04.505,008) 244,681126 191,BOi 244,874,927 

Sponsored br Day•d A Hodgson 
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ScheduloG·7 4 
P/go 2 of 2 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumulated Defc,ro4 Fe·dcfat Income Taxes 
For the Test Yw Ended March 31. 2020 

(1) (2) (3) (4) (5> (0) 
Company 

bne Account RC{efence Total Noa-Appl,cabief Total Known Post Test Yr Rcquell,d 
No Number Da,cf'PU" Schedule Company Non-U[%'t¥ Electric Change Adiue Eloc:nc 

71 281 281 PROPERTY ADIT (69.882,478) (69,88Z476) 
72 2814001 REG LIABILITY - EXCESS & FLOW-THROUGH 26.879.613 26.879.513 

73 TOTAL 281 ADIT f43,002~8651 - (43 002,865) 

74 282 282 PROPERTY ADIT ( 1 . 378 , 784 , 772 ) 45 . 82 ). 652 ( 1 332935 . 121 ) 

75 2823001 REG ASSET / LIABILITY - FLOW·THROUGH {51.755.136) (51.755.136) 
76 2824001 REG LIAB]LITY - G<CESS & FLOW·THROUGH 495,639.397 (45,815.932) 449.823.405 < 

77 TOTAL 282 ADIT {934 880 512) 13,720 (934,866,7923 

78 283 014CDSfT NOL-STATE C/F DEF STATE TAX ASSET-l/T (10.143,083) 10,143.083 
79 5758 MTM BK GAIN*A.-TAX DEFL 870,329 (870,329) 
80 0058 ACCRUED BK PENSION EXPENSE (14,834,029) (14•834.029) 
81 6)50 ACCRUEO BK PENSION COSTS - SFAS 158 20,053 089 {20,051069) 
82 630.J EGO STORM DAMAGE 4 (4) 
83 630M RATE CASE DEFD CHGS (1,309,252 1,303.255 
84 6321; BK DEFL·DEMAND SIDE MNGMT EXP (399.562) 399.562 -
85 639A BOOK >TAX BASIS - EMAWC 283 8.844 8,844 
66 660A IRANSITION REGULATORY ASSETS 5 682 5.882 
87 6®F AEG ASSET-SFAS 143- ARO (1.529,305) (1,529.306) 
88 MOL REG ASSET-DEFERRED LlnGATION COSTS (0) (0) 
89 551R REG ASSET-SFAS 158 - PENSIONS (20,348.089) 20.346,OSI 90 Mls REG ASSET+SEAS 158 - SERP 110.473 Ill 0.470) 
91 661T REG ASSET-SFAS 158 · OPEB {2.029} 2029 -
92 661U REG ASSET-N[TS & BPF OEFERRALS (153,950} (153.050) 
93 *IA REGASSET-UND/REC ENVIRONADJ CLAUSE-LA 72,Esl (72651) -
94 664V REG ASSET-NET CCS FEED SIUOY COSTS - -
95 664X REG ASSET-SWEPCONEMCO TRANRACTION COST (0) (0> 
90 088P REG ASSET-LA 2009 FRP ASSET (174.110) 174.110 
97 €6@J REG ASSET.ENERGY EFFICIENCY RECOVERY (140.896) (140.696) 
98 669X REG ASSET·SWEPCO SHI'>E ROAD (77,992) 77.992 
99 8700 REG ASSET·ENVIRONMEIGAL CHEMICAL. COST·AR (741.441! 741.441 -
100 872P REG ASSET-FACILITIES MA!NT,SWEPCO LA (336.402) 335.402 -
101 673J REG ASSET-WELS}UFLINT CRK ENVIRON DEF (4,170,152] 4,170.152 
102 673K REG ASSET.WELSHA INT CRK ENVIRON-CONTRA 1,458601 (1,458.60:} 
103 673U REG ASSET-LA 2015 FRP-SPP 0€FERRAL (024.168) 624,165 -
104 673V REG ASSET-LA 2015 FRP-UNREC EQUITY 34.069 (34059} 
105 g # 3Z REG ASSET - WELSH 2 1 * UN ' DEPR BAL [ 3 455 . 449 ) 3 , 455 , 449 
106 674R REG ASSET·UNDER RECOv.EXCESS TAX ETRR (75.805} 75.SoS -
107 6906 REG ASSET-NBV-ARO·RET{RED PU;NTS (101123) 103,123 -
108 711M AMAXCOAL CONTRACT·TX 0 0 
109 900A LO5S ON REACQUIRED DEBT (1,355.156) (1.355.156) 
110 900F BK OEFL·GAIN REACQUJR€D DEBT (101) <101) 
111 908.A ACCRD SFAS 106 PST RETIRE EXP (7.702.890) (7,702,895> 
112 906D SFAS 10$ PST RETIRE EXP - NON·OEDUC F CONT 3.847.721 3.842,727 
113 906K ACCRD SFAS 112 PST EMPLOY BEN 1,727,617 1,727.617 
114 9062 SFAS 106 - MEDICARE SUBSIDY - (PPACA>-REG ASSET (531,976] (531.976} 
11S 913Y MISC BK,r,e<TiIJINGDIfFERENCES {3,000,167] (3.000,167) 
116 921A BK DEPLEJr ION·MINERALS & RIGHTS 2,547,240 2,647.240 
117 930A BOOK > TAX BASIS-PRTSHP INVEST (2,997.534) 2 997 534 
118 940K 1988·1990 IRS AUDIT SETTLEWENT (1.623) 1.623 
119 960F-XS EXCESS ADFIT 9,578.820 (9.578,820) 
120 ACC Dfr SIT -
121 6390 BOOK>TAX BASIS EMA - 283 {84-) 
122 AOIT-Fed·Hdg·CF-int Rate (516,984) 518,984 -
123 SUB TOTAL (34 412.755) 13,296,786 (21115,969) 

~,879,61©·~ 
#REFI #REA 

25912.EL) 6 --EE~/ 
IREFI · #REF' 

{2.690,984) (17.52S.013) 

8,844 
5,882 

(1.529.306) 
(0) 

(153.950) 

{0) 

(1~0696) 

0 
{1,355.123) 

(101) 
(7.702.896) 
3.842.727 
1.727.617 
(531,976) 

(3,000,167) 
2.547,240 

~2 890,984) - (23,806,953} 

, 1 7. +4 45/ 01 l# 1 8$3) )+ / tofz>e 
414; 

124 2833001 REG ASSET /LlABtl.IrY - FLOW-THROUGH (55 885.883) - (55,885.883) (55.885.883) 
125 2833002 ACCUM DEFERRED SIT - SFAS 103 FLOW-THRU (200766.163) (200,765.153) {200,765,163) 
126 2834001 REG L'ABUTY - EXCESS & FLOW-THROUGH (5971,036) 5,971.036 
126 
127 TOTAL 283 ADiT (297 034,836} 19.267,822 lyn 767 014) (2,690,984} - (280,4 57,905) 

128 TOTAL COMPANY ADIT {925,730.079) (85.223,468) n,010,953.546) #REF, . :RFFI 

Spoww[ed br David A Hodgson 
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S¢hs./o G·7 4, 
Pige 1 cf 3 

Sour>WESTERN ELECTR,C POV•·ER CCF.#W,rr 
G 74,A,J>*-reml<>Acce~ D®f«Tod Feds. =me Ta -
// U» r«1 Y«~ E'6,/ Wa·ch 3 t 1'20 

m o, (o m * m * 0) ..02 

D ¢, cr , Pt / #= tk~~40 = tel / I . K , Dm hsI Trtl Yow R * L · d 
'6¥,ber C,=-v N».. EJ-t= C,ufx?c ,**Alr™*r€z Aect,c E,»·•=- %.*-WI' 

' le ei,C/DAT TAXCSMDfr C/F · DEFTAX ASSET 1.S,7.777 
2 4*11, PICT Fla. IU RERY-RETIA 32£. 
3 IDC ,»·R · FULO.·EAU€ER REC(*ERY 0 
4 4330 LA· FUCO.£,WUXRRECO'.I/Y (C> 
S I. U€UEO REvEIAE 4,530.514 
6 S:Cl P""PO= R£¥ RSFDS·At 5/34.794 
7 /CX MARKI SPREAD©EFL-1@0-At. -
8 5./ PRCV FCR RITE REFUNO-TAX REFCfeA 2.764007 
9 63 Flt<V WoekERS C¢14' 259. Sl 
10 6<SE SL/PIEie,(r,£ EXECulrv·E RE™EMENr P.Af• loa.1 
11 60SF ACCR{MUP EXECRETI, fk.AvCOSTS·SFA= •$4 1.+X>2 
12 ¢ C ' ACCRDE < S •. I MMPOSPW ' EXP .. 541 

. S < A [ XRLEO 5 ,< 2 £} 8TT COSTS I : 071 
/ .50 ACCRUEO P=P{AH EXP 0 
15 // STOCKSAE€DCCW-CAAEERSH~AES t,5 S 585 

6:CI BK PRC. JNCXU ACXTS - ST $4>62 
17 8•OV PIOV/AS "7-AI ~t.A"} 
1. 0':E AOCfl/DMNERZCLAJUATO' 9 445.I 
. 6:SG DEFDCO.PENSATK)8-8<OKEXPENSF MS.9SS 
N 81 . K </ OQCWAImCE •• CEH ™ KN • ' 79 1 . 
21 S,OC ACCJRCOE}MAC'I'8/rALU,Sa,%/RENT «)1 
22 61* ..CCFUED SOC+. V.'.O,• TK>¢4 PAY 2.•Qa.al. 
t1 51 /. // CRD el / Roe / v €, TAL Ll , MCNO TERM g '). lot 
. /. OZF>,ICENr,WE CCf.P OEFERRAL PLAN 20.7¢d 
a 5,55 ACCRL/C NTUCTLCH,-TE/A-FN *3 1 
25 /. *CCR<Orgty/T-S,«,RT-7ERM- AN . 
27 / 1 . AC ¢ Rt * iOSTATIN . METAXEXP On . z , 
25 /150 MDfl-RU. TRAMS REVv, {0) 
29 *1 AJW,NCE REUTAL NC (CUR >AO) iD.Szo 
30 /.X DEFERRED O.CCWE · DOLET MUS W// BUYOUT S7,3,0 
. MIl CASAU-CA//COSTS · i.//./ to.779 ©77 
. ml / Ce ' UO , 4 ' ED C // 75 TVRK PLU ' TAU " OUR 32 *= 
. %11 DS41-OIEO CO....AND I/I/T CST •:28)• 
. "/ CGULCk.ED COSri-TX O$5T VEO M)7 CST 861.751 
U 6.K CC/41//ED COS/G·TX TR*:5 VEO,~OT CST-,A•ORT O].i€; 
36 .5'I CtSAUCUEO COSTS-TX OGST VS MGT CST-*CRT /Guol, 
.T ¢61/ DS/4101¥EO COSTG-TX SERP COSTS ..1 
. .1/ DO,iloWED COSTS-TX OSI COSTS .502 
. 6317 tx=ALLCMEI CO..TX CWP nNS.•St/NCE}*-TlW= 56@2-
40 . 1 / EISAU - OAE [ l COSTS - TX CWP FUJSUED Feet - CXST 1220 . 503 
. .IX CC,4U.06m COSTS-TX ¢A'* FF'SCO MEN·GEN 645:475 
. 65. D¢SAUCnVED COSTS.TX FPUP FMASEZ]'£EN·rRANS IS.464 
C 65/ O¢i,4'OWEO COSTS-TX '/VPF"OASEO I'CEN·O~T 6055• 
*4 657<G REG l'8·U-e"LMTM GA~//FL (8£2.~52> 
45 S'. 02.UOWEDCOSTZ>TX RWPDCSASEO.CEN·ceN Z„. 
. 79. AMORT - GOOCN.E.L P;El 60<KS 1.27; -
47 7¢ZA GOOC,@4U PER TAX t=34•> 
48 7*OH TAX DEFERRED /Cag/Snl//i UZGALCOSTS to»0 
40 .0; *CCRDCPEICC/TS · SPA:S %55 m,407 
50 .¥P ~CCR£>80©K AROEXPEHSE · SIAS LU 32311.302 
: l @C,A BOOK OPERA'nW t-EKCE · UAI 
SZ @©,S DOKOK OPE.RA'ri,Gt£4'·ASSET 7. Mt/J 
53 01:F·F'4* FN·MDOT 
S· /15 NXRUEO SALES & USE TAX RESERVE · 
... ACC:Rf>ST TX R£.ERVE·LIO.T/frl la GO,49 
Sd .'W ACCRO ST 7X RE:ERVE·S*eT-TERIFI; 4i . 
57 9•OX Nis CAPITBIEZAno,4 ACUIST,*Nr 4:0,=5 
54 .OE ,·MT CREOrr-OUIRRZI 
. *Z NOL ·OEFERRED TAX ~SASS -
. 90. RZSTROEO STOCK PLAN /865 
Co 92 < U p $ 4 . DTODKn • scDCCM • == 
51 OWC-DC,1 NOG=rATEC,%©eFSTATETAXASS€r·Ur *lx©.7 
62 9,30 Ot•Rfl,ae COMmSUPCN CARRYFR,l 14.72/8 

53 93/ FEDER,4L NET OPERATnolcxss . 
. ADG Eec *¢ Ah ¢ 6 *,# NA PMIC < 1 2 . us 
M AOIT·E®d·H*CF·bl R,¢, 85~*72 
I SUBTOTAL 133;5'34/ 

5€ Rei ASSET /UUAJTY ·FU,.Y.TWRCUGM .0'04*3 
*7 *oF REI WDUTY ·.CCS & FL-·T 167.M¢23t 

M TOTAL 190 ACIT >** 1 '2 t>4 

* 3 : 8 ! PRCPERTYACXT (( n » 2 , 4771 , 0~ 
. .Of REOWSUTY ·aCESS I Fl/N-T}mOUG. ZS.279,£.m 

70 .CTAk 281 ACCT (0¢CZ,UQ 

7: 2£2 "O•"•LIEDPROPGRTY©g~ERE»CES O,37*,76•,I. 

72 REC:///L,Surf ·.Cw.THROUGH i€ :.755,>y, 
n REG UASUTY. EXCESS I FL"//.TWRCUGe{ £*S =.7 

Spof,=edby Di,ld A Hidpcn 

..,~77) ·... g~*~:**i.R#,B-e=Ca=Cf50-u,e 
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-. 
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UM n© · • · Kc.I==st¢xl=:~~~a!.R....=I.I>n,cc 

a™=D . . - - ~~*J../I////.R.n-I./.4:~,c 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
ADJUSTMENT SI]PPOR'l 
TEST YEAR ENDING MARCH 31, 2020 

Woi . . r G - 7 Ab 
Attachment 1 

Pagelofl 

D¢,seription Sckduh; Reference 4,nauni' I),sc,iptien 

NON-UTILITY / NON-APPLICABLE I 

ACCOUNT 2*2 NORMALIZED ADJUS'rMENI 45.8i5.932 ADP·1 r Rel=1 to Unprotcet©d lE*ss 5>60F·XS 
l 3.720 ADR r Re!2$ed to JIM V¢nfgrcs 5>.tem j·uet Project 6804 

- ADFIT Relai©d to Book Imputrad Asset Ra©nt - SFAS 12 i 651A 
S<i©du!c G-? 4b · Page 2 - Lm© 57 45.829.6i2 retal Mon-th:!,i, / Non.Appl~cabk - Account 282 

ACCOUNT 383 NORMALIZED ADJUSTMENT Schcduic G-7 4b - Pat© 2 - L.ni f7 9,578,820 ADP]1' R¢bted to Unpr©t©ctcl Excess 950F-XS 

KNOWN CHANGES I 

ACCOU NT 190 NORMALIZE D ADJUST MENT Sd•cdulc 8-1 5 - AdjLW:mcnt B-t 5 13 (913340) To •jjust ADET for Asn,cd Mioe Reclamation 
2]t: 

Schedule G-7 -b - Page t - Ltmc 15 ]9}.801 ADFIT R¢lated to Accn,ed Mim Rcclam3{m 

ACCOUN ! 282 NORMALIZED ADJUSTMENT Schedule B-i 5 - AdJustmcnt B-1 S 4 
Schcdgk Bi.5 - Adjusuucut B-} 5 te 
Schedule B-1 5 . ActuM,ncnt B·1 5 %1 

324 }68,7}9 Adl.uneot to A,xumulakd Dq,rceiauon for Texa~ I)¢pfec,at~o:, Rates 
(4 4 16,0&9) A*asimcnt to Acc=nia!£d Depnxialion Rx ABFUDC 

(11.3%9,353) Ad;wrnm to Acwmlbid D¢pre,=tk., for SEAS } 43 
21% F©d¢e! ln¢omel'ax Rptc 

A*u,z ADFIT Rela,cdio A*ustmcnt io A¢cumwi:,{¢d D¢p,eciau©mfo, T¢=ts Dcpiccwt~*E Rakb. 
(43,329.986) ABFUDC & SFAS 143 

ACCOUNT 282 NORMALIZED ADJUSTMENT Schedule B- t 5 - Adiuslm©n< B-1 5 t I 
k dulc B-1 5 - Adjnuracnl 8-1 5 13 
Schtduk G-7 4b - Paeg 2 - Line 74 

(/0,041883} 

*REFI 
#R/FI 

ADFiT Rc!:ud (o Proteatd Excea fo~ AOL 
To adjust *x a Stand·Alom Federal Net Operating Loss 
Aitjegmcnt lo Propcft> Related ADFIT - Accoui,t 282 

9MjF-Xf 

AC·COUNT 283 ACCRL·ED BOOK PENSION COSTS S¢h¢du!© B-15- .AJ»,ncnIB}5* 83.432,444 t l Month Awm®c - Pms»n 14tpa,d A»<:t Bala, c¢ Eipc.s¢ Amount 
21% [ed"1 h"" T" Rae 

Se&*hije G-7 ·lb - Pae 1 - Lm 61 (17.325.013) R©qwrrd ADFIT Ba!/ncc 
Schcdnk G-7 4b - Pap3 - L:nc 6( (14 834 029) ADHT Recorded In Account 83 
Schedule G-7 4b - Page 3 · i.in¢ Gt (2,690.984) A<tustrncnn to A[>F{T Rc~&i¢d e ·Uclued [300;. Prnne¤ Cosa Fxpe.~:N¢ Ami>Iiai 

| POST TESr¥EARADJUSTMENTS 

ACCOUNT 282 NORMAI.IZED ADJUSTMEN f Scbali:k: G-7 11 · Page ! or 1 - Li= 3 N'A 
Worlp¢per Schedule n-1 N/A 

qch¢duk G-7 H - Page l of I - L;ae 3 N/A 

Sponsored by David A. Hodgson 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REQUESTS 

FOR INFORMATION 

Question No. CARD 4-31: 

EDIT: Please provide an analysis calculating the balance of Excess ADIT ("EDIT") at January 1, 
2018 showing both the protected and unprotected balances in detail. Please provide the response 
to this request in Excel-compatible format with all formulas fully functional and intact. 

Response No. CARD 4-31: 

See CARD_4-31_Attachment_l.xlsx for the initial calculation of excess ADFIT at January 1, 
2018. 

CARD 4-31 Attachment 1 available electronically on the PUC Interchange. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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8+Ian<,es 5¥ GL Account 
Account Balance Report - B/S 
2018 Actuals w/ State Ta* Data 
fci tbe Month of January TCJA 

SOAH Docket No. 473-21 -0538 
PUC Docket No 51415 

CARD 4th, Q # 4-31 
Attachment 1 

Page 1 of 2 

Bcg Balance For Calculated End Balance For 
TOA Adju:t In Jsn TOA TOA Adjust Month 

ADrrT@x Deferralldentlfier ADrr Tax DerferTal Dexription 2018 Remeasur©ment Injanuary 
C D E F G•E+F 

1901001 1901001 Arcum Deferred FIT·Other 
011C~DFIT TAKCREDIT C/F · DEF TAX ASSET 
011C-MJE TAX CREDIT C/F - DEr TAX ASSET- Mj E 
433A PUC! FUELO/U RECOVERY RETAIL 
433B INTEREST FU EL OVER/UNDER RECOVERY 
433C AR - FUELOVER/UNDER RECOVERY 
4GOA UNBIUED REV[NUr 
520A PROVS POSS REV R[FD5-A/l 
576F MARK & SPREAD DEFL-190-A/l 
602A PROV WORKER'S COMP 
605E 5UPPLEMENTAL EXICUTJVERETIREM[Nl PLAN 
605b ACCRD SUP EXEC RETIR PLAN COSTS-SFAS 158 
6051 ACCRD BK SUP. SAV}NGSPLAN EXP 
6{)5j EMPLOYER SAVINGS PLAN MATCH 
605K ACCRUED BK BENEFIT COST% 
6050 ACCRU EO 151 PLAN EXP 
605P STOCK BASED COMP·CAREFR SHARES 
610A BK PROV UNCOLL AC{ITS - ST 
610U PROV-TRADING CREDIT RtSK a 
610V PROV FA5 197 - A,4. 
611E ACCRUED MINE RECMMATION 
611G DEFD COMPENSATION-BOOK EXPENSE 
612Y ACCRD COMPANYWIDE INCFNTV PLAN 
613C ACCRD ENVIRONMENTAL L{A8 CURRENT 
613E ACCRUFD BOOK VACATION PAY 
613f ACCRD ENVIRONMENTAL I.IA8-LONG TFRM 
613K (ICDP) INCENTIVE COMP DEFERRAi PLAN 
615A ACCRUEDINTERE5TEXP·S{AIE 
6158 ACCRUED INTEREST·LONG.TERM . FIN 48 
6158 MJE ACCRD INTRST·rAX R€5·l/T· f IN 48-MJE 
615C ACCRUED INTFRFST-SHORTTEHM FIN 48 
615E ACCRUEDSTATE INCOMETAX EXP 
6150 BK Dfl RAIL TRAN5 REV/t;(P 
6411 ADVANCERENTAL INC (CUR MO) 
641X DEFERRED INCOME - [)OLET HILLS MINING BUYOU1 
6Slf DI5.ALLOWrO COSTS»TURK PLANT 
641H DISALLCOWEO COGTS-TURK PLAN r AUX BOILER 
651I DISALLOWED COSTS-TX TRAN5 VEG MGT CST 
651J DISALLOWED COSTS-TX DIS r VEG MGT CST 
651K OISALLOWED COSTS 1X TRANS VEG MG r LSI-AMOI 
651M Di5ALLOWEO COSTS TX DIST VEG MGT CST-AMORT 
GslQ DI5ALLOWE0 COSTS TX SEMI CO5TS 
651R DI5 ALLOWED COSTS-TX Di5T COSTS 
651S O!SALLOWED COSTS TX GEN COSTS 
652G REG UAB-UNREAL MI M GAIN-D*H 
701A AMORT GOODWILL PER BOOKS 
702A GOODWILL PER TAX 
710H AMORT ELEC PLT ACQ ADJS 
906F ACCRD OPEB CO5TS. 5FAS 155 
90GP ACCRD BOOKARO EXPENSE - SFA5 143 
911F FIN48 FIN 48 DSIT 
911S ACCRUED SALES & U5E TAX RESERVE 
9115 ACCRUED SALES & U5E TAX R[5[RV[ MJE 
911V ACCRD SIT TX RESERVE-LNG TERM-fIN 48 
911V.MIF ACCRD SIT TX RES-LNG-TERM+FIN 48~MIE 
911W ACCRD SIT TX RESERVE·SHRT-TERM-RN 48 
940X IRS CAPITAUZATION ADJU;TMENT 
960E AMT CREDtT · DEFERRED 
960Z NOI DFFERRED TAX ASSET RECLASS 
980A RESTRICTED STOCK PLAN 
980j PSI - STOCK BASED COMP 
Total For 1901001 1901001 Accum Deferred FIT-Other 

2811001 2811001 Acc DFIT-Accal An,ort Prop 
533A TX AMORT POLLUTION CON r EQFT 
Total 2811001 2811001 Acc DAT Accol Amort Prop 

2821001 2821001 Accum Dcfd FIT-Utll Prop 
230A ACRS BENEFIT NORMALIZED 
2301 CAPD IN TEREST-SECTION 481{*CHANGE IN METHD 
230J RELOCATION CST-SECnON 481(+CHANGE IN MErHD 
230x R & DDEDUCTION - SEC 174 
234Q MACRS TAX DEPRECIATION - RAUL CARS 
260A SPARE PARTS INVENTORY 
28OH BK PLANT IN SERVICE - 5FAS 143 · ARO 
295A GAIN/LOSS ON ACRS/MACR5 PROPER'IY 
295C GAIN/LOSS-ACRS/MACRS BK/TX UNIT PROP 
295D TAX LOSS ON PLANT RETIREMfN13/ S.Atf 

t > y: ' )4 ~ *~ 
$898,797 00 

$0.02 
t (, 45. 

(5442?,79;Oej 
$7,743,814 56 
54,305,540 50 

5£2,7!2 {6) 
S164,185.77 
$374,514 52 
$39S,493.00 
$40S,916.80 

SO.01 
$31.017 0; 

Sl,169,207.79 
51,122,944 32 

$465,306 72 
$58 80 

15596 Cb; 
Sll,845,995.58 

$593.274 85 
$3,153,345 60 

$9,147 88 
$3,719,194 85 

$1,193 44 
536.030.00 

SO 20 
b,:/,l,u~451 
$720,424 CO 

SS,995 50 
$411,404 CGI 

(go i /; 
$367,922 39 

$95,516 93 
Sla,724,392 47 

S5,858,756 41 
$418,194 n 

$1,444,748 67 
6 t 4.*At t t. 
ISI€6 1.". 98} 

$178,687 62 
$81,127 82 

S 2,065,530 81 
$898587 15 

$2,119,648 30 
rl.024,07 9* 

$165.639 25 
t>,/41'ti'11:j; 
$32,465,379 33 

/ 5 1 4; ; 501 
1$6, *,6., i tt) 
$762,650 00 

iS. 203,87 ; 101 
$942,270 85 

$18,776 10 
$684,813 01 
$124,850 00 

Sl,930,282.00 
$107,528 81 
5111.579 71 

$95,841,180 32 

($67 113.483 2} 
;$6 y, 1 id,48 t 2'„ 

>1.tuz,871 tot) r.,) 
~Sl,/01 '2/ t~,; 

S81.564.35 
{$14 143,2/z Kj 
IS 1 , 62t ; ; j ? iti 
S2,799,917 00 

(Gy'.816»4 f, t, 
(5 18 5 3)JU GQ 
$1,/64,744.72 
t,»>80 1 %5 4 d 

$0 00 
So 00 
Sol 01 
So 22 

31,969,197 23 
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Balances By GL Account 
Ac,o,Jnt Balance Repoit · B/5 
2018 Actuals w/ State Tax Data 
tor the Month of January TCJA 

ADIT Tax Daferral identtlief 
32OA 
380J 
390A 
51OH 
532A 
537C 
5320 
533J 
534A 
662A 
662B 
680A 
71()W 
711N 
7110 
712K 
910J 
910K 
910W 
960f X5 
letal tor 2821001 2821001 Accum Dem FIT Util Prop. 

2831001 283 tt)01 Arctim Deferred HTOU,er 

ADITT*x Derfcrral Descriptlon 
ABFUDC 
INT EXP CAP[TAUZED FOR TAX 
CIAC - BOOK RECEIPTS 
PROPERTYTAX-NEW METHOD.BOOK 
PERCENT REPAm ALLOWANCE 
BOOK/TAX UNIT OF PROPERTY ADJ 
BK/TX UNIT OF PROPERTY ADJ SEC 481 ADJ 
TXACCELAMORT CAPITALIZEDSOMWAR[ 
CAPITALIZED RELOCATION COST5 
WRITE OFF RE SFAS 71 
SFAS 109 WRTTE-OFF RE SFAS ;1 
JOINT VENTURCS-SY5 FUFL PRJ€W 
RREM & WAUGH ACQUSITON ADJ-TX 
CAPITAt IZED 5OFTWARE COSTS rAX 
BOOK LEASES CAPITALIZED FOR TAX 
CAPITAUZED SOFIWAR[ COSr.8OOK 
INTEREST EXPENSE -COAI CARS 
REMOVAL C5T 
REMOVAL COSTS REV-SFAS 143-AKO 
EXCESS ADFIT 282 - PRGIECTED 

Beg Balance For 
TCIA Adjust In Jan 

2018 
(S f<b,3 >'),991. 0 h 
$125,142,725 53 
MS,612,235.98 

©243£2*62 e> 
tb /&, *3 ~ 4~6 '/*5 

[6 . 1.t/u, IO: 

'> 1,1 a< \ '9 w; ' 

, Jn %64 * 
$6,218,248.14 

$8,149 40 
6'K 23; l'Cl 

6:1%P.Nll¢ 

5;i.4.C.57 :f, 
S.( 'A.t 1;)3 

$387 222 41 
,$1,W, 340 ju; 43} 

Cakutated 
TCJA 

Romeasurement 

$31,728,396 41 
{$9,/b .,09„ ;tl} 

tt., «6<2 D 
3156,934 40 

S6,050,695 88 
$29,973,064 94 
$14,641,414 62 

S943,705 00 
$4,924,105 20 
$4,472,231 60 
$1,151,330.00 

59.14640 

tt * ib9 74" 
$244,113 52 

$4.630,33247 
Sb,6/1,803 70 

S28,164,382 98 
$4.225 64 

5%46 8'0 9;19%! 
So 00 
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End ijmance For 
TOA Adjust Month 

in January 
[$47,54.I,544 58) 
S75,085,635 33 
$9,367,]4159 

(523'>,aol 6CI 

ISO,Dh 043 %2 

i;dt,V.q,vi, 43: 
>jt.942,121 gs' 
'Bt,415,5t; 50~ 
S7386.r.1 88, 
<6,'CE 3•/ 401 
Sl.:26,(.~45 CO] 

Isl 1.'1940} 
$3,730.948 84 

54,88964 

15 »6 1 /o .,g) 
'$4,94S 49& tbi 

IW //65M 421 
:56.3 43 .,) 

icb.10,90),749 5~) 
i%1 366,040 .e¢..t )} 

014C AR NOI·SIArE C/i·-DEF TAX ASSET-UT - AR 6'994 t 22) $617,577 93 ($9; 1,3662.1 
014C LA NOL·STATE C/F-DEF TAX ASSET L/T LA tl;4,434,,4/2>4> 55.973.898 90 !;lt.960.844 $.1) 

014C-OK NOL.STATE C/F·DEF TAX ASSET-~/r - OK »' Md.1 $32,531 53 (948./9) 29; 
575E MTM BK GAIN-A/L·TAX DEFL , iE}4, &~ .": $354,75S 69 ;%%31 . ); i *; 
575E-MIE MTM BK GAINNL-rAX Drn MJL [7. •,%$ lw) 52,22233 (33,3'3 12) 
5/GC MARK & SPREA[>DEFL 283·A/t $46,827 55 tl.$ /,• Uh S.!8,096 53 
6058 ACCRU[D BK PENSION EXPENSE ,i t,, i/2,/,(. '>2' S12,144,970 67 t5 ig,B 7 4%:'B; 
605C ACCRUED BK PPNSION COES - SEAS 158 $33,701,809 60 (S I , *>¢J.W IM' $20,221,085 70 
614G PROV LA FUEL LITIGATION FXP $0 00 >0 m 
630J DEFDSTORM DAMAGE $7 01 $4 21 
630M RATE CASE DEFD CHGS 102,1*,211 JM $996,084 43 <S/4(M,p,f, 69& 
632U BK DErl-DEMAND S#DE MNGMT EXP $0 00 150Cli :SJO ¤ 
638A BOOK>TAX BAWS EMA-/VC 283 3:{ 7;,VV $17,292 48 m:A 4357:i 
660A TRANSITION REGULATORY ASSETS $0 03 $0 00 $0 03 
660F RCGASSET-SFAS 143 -ARO '$1,51:,2&6 lo $628,514 69 ,;94.'.m Jn 
660L REGASSET·OFFERRED UI IGAnON COST5 $0.00 Itc 01, tso 01; 
661R REG ASSET-5FAS 158 PENSIONS t 33 /01,510 Ilj Slt.480,724 04 {SNI 22'.MG M· 
661$ REG ASSET-SFAS 158 - SERP ,$395,44' er; $158,197 20 Isj ) 7,2 r, EC 
661T REG ASSEDSFAb 158 OP[B Sl,313,671 89 {$%2: t.,8 r, $788.203.14 
664A REG ASSET-UND/RFC ENVIRON ADJ CLAUSE LA (586 147 /i) S)4,579 09 IS'•1,8'·S 62! 
6648 REG ASSETA/ALLEY DISTRICT DUE DIL]GENCF IS :1 561 )., $4,624 48 ;$6 "36 l 3, 
664S REG ASSET-VEMCO EMPLOYEE RETIREMENT $0 0/ 'Loe]; $0~04 
664U REG ASSET-VEMCO ACQUIS/INVESTMENTS $0 04 (0 W (SO 101 

664V REG ASSET·NET CCS FEED STUDY COSTS [b U,©26 fb' $65,810 44 |598,715 *Sl 
664X REG ASSET-SWEPCO/VCMCOTRAN SACT1ON COST $0.05 {$0 061 
668P REG ASSENA FRP ASSET [S 14 )34 09, 57,693 64 ~$11,540 45 j 
669J REG ASSET-ENERGY EFFICIENCY RKOVERY (St,43! 346 46, $572,538 59 {51<,8 8(:7 AFl 
669X REG ASSE r-SW[PCO SHIPE ROAD .9 1 U v:0 *4 $457,01635 ilgen, r.?t 53, 
669Y REG ASSET-2010 5EVtRANCE COST'.LA IRP Ib<hl 1;9 2>4, $17,791 70 (5:t. 63/64, 
6700 REG ASSET-ENVIRONMENTAL CHEMICAL COST-AR 'CS '4? Q;1 EO 5297,188 72 1>44~,/3{ * 
f > 72P REG ASSET . FACIt ITIES MAINT · SWEPCO tA $.,/<>' 41 $ 77 , 225 56 IS ; 15 , 3 ? 8 3 % 
6731 REG ASSET-WELSH/FLINT CRK ENVIRON DEF <SE 241 14 •B 33,297,775 75 IS•(.Q #D.66 § 4 /, 
673K REG ASSET·WELSH/FLINT CRK ENVIRON-CONTRA 52,883,67165 i, ,,153,16:{61 $1,730,202.99 
673U REG ASSET-LA 2015 FRP-SPP DEFERRAL 5~?><,>:$t•4 $660,321 26 (s?Q.,Bl %4~ 
G73V REG A5SET·.LA 2015 FRP·UNREC EQUITY $36,002 66 1$ 14,40 ! 09; $21,601 60 
673]Z REG ASSET-WELSH 2 TX-UNDEPR BAL 36 lit/*% 8/' $2,460,738 75 1$%,"hlo. 12; 
690F REG ASSET-NBV-ARO·RETIRED PLANTS ,<,77 j;ri? 4} 1' $71,147 1Z (S104, '2{ 64; 
711M AMAX COAL CONTRACT.TX $0 00 $0 01 so.01 
900A LOSS ON REACQUIRED DEBT (3163$.320?6) $652,488 20 f G] 78 7 &, 06} 
900F BK DFFL-GAIN REACQUIRED DEBT 57,004 64 ($2 yil &", $4,202 79 
906A ACCRD SFAS 106 PST RETIRE EXP 3349 Uy ? 4 · 1 ' $ 3 , 398 , 910 83 ( SI .«/ 64 2 ' 1 
906D SFAS 106 PST RETIRE EXP - NON DEDUCT CONT 55,735,184 86 {S"744 AUSM $3,441,110 91 
906K ACCRD SFAS 112 PST EMPLOY BtN $1,726,929 62 ISIM, ' 71 21, $1,036,157.78 
906Z SFAS 106 · MEDICARE SUBSIDY · (PPACAHI[G ASSET i>1,306,Oi.¥ 59} $522,643 43 |678"65 16; 
911Y BK DEFL - MERGER COSTS SO.0; $0 01 $0 08 
921A BK DEPLETION·MINERALS & RIGI ITS $2,8&4,305.23 >t.W,3220*) $1,730,583 15 
930A BOOK > TAX BASIS-PRTSHP INVEST 66>21,495 Ljl Sl,408,/58 12 ti.?,114,13/ t3} 
940K 1988 1990 IRS AUDIT SETTZEMENT 02,'% 0<), $1,082.00 :$ l,623 00. 
960F-XS EXCESb ADFIT 283 UNPROT ECTtt) $0 00 !$1/94"1Ct,Gh; <St/,958,4*©} 
Total For 2831001 2831001 A(corn Deferred FIT-Other G'Z 3 16 t,94 30> $11,168,031.25 (541,64, *; 61) 

Tot,1 For SWEPCo Corp Consolidated. ,>:»0433,605 221 50 00 [4: 4'0."J,C€5 UI 
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Schedule A-3 
Adjustment 4 

Page 1 of 1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) 
Line 
NQ. Description 

1 Depreciation Expense - Production 
2 Depreciation Expense - Transmission 
3 Depreciation Expense - Distribution 
4 Depreciation Expense - General 
5 Amortjzation - Intangible Plant 
6 Amortization - Texas impairment 

7 Total 

(2) (3) 
Schedule A Workpaper 
Reference Reference 

Sal A In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 

(4) (5) (6) (7) 
Acct Exp Amt TY Amt Per Total 

Reference As Adiusted Books Adiustment 

4030 $ 127,726,011 118,198,563 $ 9,527,448 
4030 47,949,610 49,421,354 (1,471,744) 
4030 64,202,401 61,585,051 2,617,350 
4030 6,770,784 7,111,545 (340,761) 
4040 22,714,099 17,421,930 5,292,169 
4030 (1,209,820) 0 (1,209,820) 

$ 268,153,085 $ 253,738,443 $ 14,414,642 

8 Note: The TY Amount per Books for Amortization- Texas Impairment is included in the depreciation expense lines at rows 12-14. 

9 TX Impairments by Function: 
10 Production 53% (1,172,951) 
11 Transmission 20% (15,763) 
12 Distribution 27% (21,106) 
13 100% (1,209,820) 

Justification for requested adjustment: 
Adjust depreciation and amortization expense to reflect test year ending plant balances and proposed changes in depreciation rates. The discussion of this adjustment 
can be found in the testimonies of Mr. Michael Baird and Mr, Jason Cash, 

Sponsored by: Michael Baird 

l 
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Schedule D-4 
Page 1 of 5 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
Forthe Test Year Ended March 31,2020 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Une Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Plant Depreciable Plant Rate Expense Depreeiable Plant Rate Expense Adjustments 

1 Wanqible Plant 
2 30100 Organization Costs 12,202 0 0.000% 0 0 0.000% 0 0 
3 30300 Intangible Propefty 133,067,900 133,067,900 20.000% 26,613,580 133.067,900 17.070% 22,714,099 (3,899,481) 
4 Functional 

Total Intangible Plant Total 133.080,102 133,067,900 20.000% 26,613,580 133,067,900 17.070% 22,714,099 (3,899.481) 
5 
6 Produchon Plant 
7 Arsenal Hill 
8 310 Land and Land Rights 370,798 0 0.000% 0 0 0.000% 0 0 
9 311 Structures and Improvements 6,520,210 6,520,210 4.590% 299,278 6,520,210 5.530% 360,568 61,290 
10 312 Boiler Plant Equipment 7,191,370 7,191,370 5.020% 361,007 7,191,370 5.840% 419,976 58,969 
11 314 Turbogenerator Units 5,437,070 5,437,070 4.370% 237,600 5,437,070 5.290% 287,621 50,021 
12 315 Accessory Elec{Mc Equipment 1,252,874 1,252,874 5.440% 68,156 1,252,874 6.320% 79,182 11,026 
13 316 Misc Power Plant Equipment 7,258,618 7,258,618 6.880% 499,255 7,256,618 8 460% 613,910 114,655 
14 317 ARO Steam Production Plant 507,714 507,714 16,832 507,714 16.832 (0) 
15 

295,961 16 28,536,655 28,165,856 5.262% 1,482,128 28,165,856 6.313% 1.778.089 
17 Knox Lee 
18 310 Land and land Rights 102,781 0 0.000% 0 0 0.000% 0 0 
19 311 Structures and Improvements 9,077,083 9,077,083 3.490% 316,790 9,07L083 3.280% 297,728 (19,062) 
20 312 Boiler Plant Equipment 32,773,283 32,773,283 3.920% 1,284,713 32,773,283 3.730% 1,222,443 (62,270) 
21 314 Turbogenerator Units 18,087,784 18,087,784 3.620% 654,778 18,087,784 3.620% 654,778 0 
22 315 Accessory Electric Equipment 4,671,832 4,671,832 4.210% 196,684 4,671,832 4.030% 188,275 (8,409) 
23 316 Misc Power Plant Equipment 2,053,745 2,053,745 4.990% 102,482 2,053,745 4.550% 93,445 (9,037) 
24 317 ARO Steam Production Plant 3,294,854 3,294,854 . 45,082 3,294,854 . 62,375 17.292 

70.061,363 69,958,582 3.717% 2,600,529 69,958,582 3-601% 2,519,044 (81,486) 
Lieberman 

310 Land and Land Rights 24,026 0 0.000% 0 0 0.000% 0 0 
311 Structures and Improvements 5,407,423 5,407,423 4.980% 269,290 5,407,423 7.760% 419,616 150,326 
312 Boiler Plant Equipment 20,004,081 20,004,081 5 550% 1,110,227 20,004,081 8.190% 1,638,334 528,107 
314 Tufbogenerator Units 11,758,614 11,758,614 5.130% 603,217 11,758,614 7.540% 886,600 283,383 
315 Accessory Electnc Equipment 3,471,047 3,471,047 5.490% 190,561 3,471,047 8.220% 285,320 94,759 
316 Misc Power Plant Equipment 2,320,380 2,320,380 8.280% 192,127 2,320,380 11.370% 263,827 71,700 
317 ARO Steam Production Plant 1,283,344 1,263,344 79,034 1,263,344 79,034 0 

44,248,916 44,224,890 5.527% 2,444,456 44,224,890 8.079% 3,572,731 1,128,275 
38 Lone Star 
37 310 Land and Land Rights 58,487 0 0.000% 0 0 0 0 
38 311 Structures and Improvements 934,757 934,757 10.360% 96,841 934,757 0 (96,841) 
39 312 Boiler Plant Equipment 4,155,251 4,155,251 11.480% 477,023 4,155,251 0 (477,023) 
40 314 Turbogenerator Unils 2,586,137 2,586,137 10.620% 274,648 2,586.137 0 (274,648) 
41 315 Accessory Electric Equipment 879,417 879,417 12.340% 108,520 879,417 0 (108,520) 
42 316 Misc Power Plant Equipment 201 , 389 201 , 389 18 . 290 % 36 , 834 201 , 389 0 ( 36 , 834 ) 
43 317 ARO Steam Production Plant 123,592 123.592 1.923 123,592 7,692 5,769 
44 8,939,030 8,880,543 11.213% 995,789 8,880,543 0.087% 7,692 (988.097) 
45 Stall 
46 311 Structures & Improvements 54,049,883 54,049,883 2.620% 1,416,107 54,049,883 2.700% 1,459,347 43,240 
47 312 Boiler Plant Equipment 86,615,853 86,615,853 2.620% 2,269,335 86,615,853 2.700% 2,338,628 59,293 

Sponsored by. Michael Baird/Jason Cash 

I 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) 
Line Account 
No. Number Description of Account 
48 314 Turbogenerator Units 
49 315 Accessory Electrical Equipment 
50 316 Misc. Power Plant Equip. 
51 
52 
53 Wilkes 
54 310 Land and Land Rights 
55 311 Structures and Improvements 
56 312 Boiler Plant Equipment 
57 314 Turbogenerator Units 
58 315 Accessory Electric Equipment 
59 316 Misc Power Plant Equipment 
60 317 ARO Steam Production Plant 
61 
62 
63 Mattison 
64 315 Accessory Electric Equipment 
65 316 Misc Power Plant Equipment 
66 340 Land and Land Rights 
67 341 Structures and Improvements 
68 343 Prime Movers 
69 344 Generators 
70 345 Accessory Electric Equipment 
71 346 Misc Power Plant Equipment 
72 
73 
74 Total Gas Units 
75 
76 Pirkey 
77 310 Land and Land Rights 
78 311 Structures and Improvements 
79 312 Boiler Plant Equipment 
80 314 Turbogenera{or Units 
81 315 Accessory Electric Equipment 
82 316 Misc Power Plant Equipment 
83 317 ARO Steam Production Plant 
84 317 ARO Steam Production Plant ARO#1 
85 317 ARO Steam Production Plant ARC)t#2 
86 317 ARO Steam Production Plant ARO#3 
87 317 ARO Steam Production Plant ARO#4 
88 317 ARO Steam Production Plant ARC)#5 
89 317 ARO Steam Producuon Plant ARC)t#6 
90 
91 Flint Creek 

Sponsored by: Michael Baird/Jason Cash 

(3) (4) (5) (6) 
CURRENT TEST YEAR (A) 

Depreciation Depreciation 
Total Plant Depreciable Plant Rate Expense 

167,844,891 167,844,891 2 640% 4,431,105 
39,669,301 39.669.301 2.620% 1,039,336 
83,804,965 83,804,965 2.620% 2.195,690 

431,984,893 431,984,893 2 628% 11,351,573 

443,729 0 0 000% 0 
8,413,815 8,413,815 2.890% 243,159 

53,965,139 53,965,139 3.200% 1,726,884 
37,889,001 37,889,001 3.230% 1,223,815 
10,313,189 10,313,189 4.050% 417,684 
9,145,772 9,145,772 4 790% 438,082 
4,897,017 4,897,017 194.290 

125,067,663 124,623,934 3.405% 4,243,914 

0 0 0.000% 0 
0 0 0.000% 0 

1,451,852 0 0.000% 0 
31,112,215 31,112,215 2.490% 774,694 

0 0.000% 0 
84,482,099 84,482,099 2 490% 2,103,604 
9,003,410 9,003,410 2 520% 226,886 

940,366 940,366 2 680% 25,202 
126,989,942 125,538,090 2.494% 3,130,386 

835,828,462 833,376,788 3.150% 26,248,774 

5,843,029 0 0 000% 0 
109,347,303 109,347,303 2.260% 2,471,249 
380,502,034 380,502,034 2.490% 9,474,501 
50,950,757 50,950,757 2.270% 1,156,582 
18,417,046 18,417,046 2.390% 440,167 
19,401,615 19,401,615 2 370% 459,818 

(51,557) (51,557) (2,583) 
15,549,127 15,549,127 506,728 

13,646 13,646 375 
7,894,655 7,894,655 273,148 

313,973 313,973 10,238 
305,899 305,899 9,975 
313,973 313,973 10,238 

608,801,500 602,958,471 2.456% 14,810,438 

Schedule D-4 
Page 2 of 5 

(7) (8) (9) (10) 
REQUESTED TEST YEAR 

Depreciation Depreciation 
Depreciable Plant Rate Expense Adjustments 

167,844,891 2.750% 4,615,734 184,629 
39,669,301 2 690% 1,067,104 27,768 
83,804,965 2.690% 2,254,354 58,664 

431,984,893 2.717% 11,735,167 383,594 

0 0,000% 0 0 
8,413,815 2.890% 243,159 0 

53,965,139 3.580% 1,931,952 205,068 
37,889,001 3.220% 1,220,026 (3,789) 
10,313,189 4.110% 423,872 6,188 
9,145,772 4.760% 435,339 (2,743) 
4,897,017 29,166 (165,123) 

124.623,934 3.437% 4,283,514 39,801 

0 0 0 
0 0 0 
0 0 0 

31,112,215 - 2.530% 787,139 12,445 
0 0 0 

84,482,099 2.530% 2,137,397 33,793 
9,003,410 2.600% 234,089 7,203 

940,366 2.740% 25,766 564 
125,538,090 2.537% 3,184,391 54,005 

833,376,788 3.250% 27,080,627 831,853 

0 0.000% 0 0 
109,347,303 2.190% 2,394,706 (76,543) 
380,502,034 2.490% 9,474,501 0 

50,950,757 2.190% 1,115,822 (40,760) 
18,417,046 2.410% 443,851 3,684 
19,401,615 2,390% 463,699 3,881 

(51,557) (2,583) 0 
15,549,127 272,703 (234,026) 

13,646 375 0 
7,894,655 26,464 (246,684) 

313,973 10,238 0 
305,899 9,975 0 
313,973 10,238 0 

602,958,471 2.358% 14,219,990 (590,448) 

1 

0000254 



Schedule D-4 
Page 3 of 5 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YE,AR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Plant Depreciable Plant Rate Expense Depreciable Plant Rate Expense Adjustments 
92 310 Land and Land Rights 3,364,925 0 0.000% 0 0 0.000% 0 0 
93 311 Slructures and Improvements 27,359,428 27,359,428 2.730% 746,912 27,359,428 2.830% 774,272 27,360 
94 312 Boiler Plant Equipment 295,436,035 295,436,035 2.790% 8,242,665 295,436,035 4 160% 12,290,139 4,047,474 
95 31211 Railcars 4,312,572 4,312,572 3.020% 0 4,312,572 3.120% 0 0 
96 314 Turbogenerator Units 16,634,655 16,634,655 2.660% 442,482 16,634,655 2.970% 494,049 51,567 
97 315 Accessory Etectric Equipment 10,970,525 10,970,525 2.820% 309,369 10,970,525 3.300% 362,027 52,658 
98 316 Misc Power Plant Equipment 6,309,978 6.309.978 3,000% 189,299 6,309,978 3-130% 197,502 8,203 
99 317 ARO Steam Production Plant 845,504 845,504 29,167 845,504 29,167 (0) 
100 317 ARO #1 4,820,249 4,820,249 182,246 4,820,249 156,984 (25,262) 
101 317 ARO #2 5,173,977 5,173,977 244,617 5,173,977 71,725 (172,892) 
102 317 ARO #3 519,417 519.417 29.324 519,417 34,446 5,122 
103 375,747,265 372,382,340 2.797% 10,416,081 372,382,340 3.870% 14,410,311 3,994,230 
104 Welsh 
105 310 Land and Land Rights 1,895,474 0 0.000% 0 0 0.000% 0 0 
106 311 Structures and Improvements 73,688,869 73,688,869 2.120% 1,562,204 73,688,869 2.770% 2,041,182 478,978 
107 312 Boiler Plant Equipment 584,376,830 584,376,830 2.220% 12,973,166 584,376,830 3.520% 20,570,064 7,596,898 
108 31211 RaiICars 12,975,936 12,975,936 2.770% 0 12,975,936 2.750% 356,838 356,838 
109 314 Turbogenerator Units 142,126,402 142,126,402 2.210% 3,140,993 142,126,402 3.130% 4,448,556 1,307,563 
110 315 Accessor'y Electric Equipment 47,084,699 47,084,699 2.600% 1,224,202 47,084,699 3 520% 1,657,381 433,179 
111 316 Misc Power Plant Equipment 21,832,853 21,832,853 2.880% 628,786 21,832,853 3.170% 692,101 63,315 
112 317 ARO Steam Production Plant 2,820,865 2,820,865 89,493 2,820,865 89,493 0 
113 317 ARO #1 Welsh Landfill 13,524,652 13,524,652 543,269 13,524,652 81,425 (461,844) 
114 317 ARO #2 Welsh Landfill 11,874,520 11,874,520 455,299 11,874,520 248,986 (206,314) 
115 317 ARO #3 Welsh Landfitl 1,040,507 1,040,507 40,696 1,040,507 37,740 (2,955) 
116 317 ARO #4 Welsh Landfill 3,648,822 3,648,822 135,822 3,648,822 180,190 44,368 
117 916,890,427 914,994,954 2.273% 20,793,929 914,994,954 3.323% 30,403,956 9,610,027 
118 Dolet Hills 
119 310 Land and Land Rights 1,510,615 0 0.000% 0 0 0.000% 0 0 
120 311 Structures and Improvements 57,023,545 57,023,545 2.220% 1,265,923 57,023,545 528,106 (737,817) 
121 312 Boiler Plant Equipment 211,135,254 211,135,254 2.510% 5,299,495 211,135,254 8.300,477 3,000,982 
122 314 Turbogenerator Units 39,735,805 39,735,805 2.320% 921,871 39,735,805 694,834 (227,037) 
123 315 Accessory Electric Equipment 12,572,796 12,572,796 2.280% 286,660 12,572,796 220,998 (65,662) 
124 316 Misc Power Plant Equipment 16,666,082 16,666,082 2.430% 404,986 16,666,082 334,407 (70,579) 
125 317 ARO Steam Production Plant-Ash Pond 1,257,350 1,257,350 33,980 1,257,350 43,577 9,597 
126 317 ARO Steam Prod. Plant & Lignite Mine (26,693) (26,693) (1,209) (26,693) (1,522) (313) 
127 
128 339,874,755 338,364,140 2.427% 8,211,705 338,364,140 2.991% 10,120,876 1,909,171 
129 Turk {D) 
130 310 Land and Land Rights 13,355,616 0 0 0 0.000% 0 0 
131 311 Structures and Improvements 287,540,622 287,540,622 1.910% 5,492,028 287,540,622 1.910% 5,492,026 0 
132 312 Boiler Plant Equipment 992,441,976 992,441,976 1.900% 18,856,398 992,441,976 1.910% 18,955,642 99,244 
133 314 Turbogenerator Units 232,629,873 232,629,873 1.900% 4,419,968 232,629,873 1 900% 4,419.968 0 
134 315 Accessory Electnc Equipment 93,354,798 93,354,798 1.900% 1,773,741 93,354,798 1.900% 1,773,741 0 
135 316 Misc Power Plant Equipment 48,577,117 48,577,117 1.900% 922,965 48,577,117 1.910% 927,823 4,858 
135 317 ARO#1 Turk Landfill 3,669,588 3,669,588 94,653 94,653 (0) 
136 116 Turk Impairment (51,821,999) (51,821,999) (1,130,962) (1.130.962) 0 
137 1.619,747,591 1,606,391,975 1.959% 31,465,098 1,654,544.386 1.845% 30,532,891 104,102 
138 

Sponsored by: Michael Baird/Jason Cash 99
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
Forthe Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Plant Depreciable Plant Rate Expense Depreciable Plant Rate Expense Adjustments 
139 Total Coal & Lignite 3,861,061,538 3,835,091,880 2.235% 85,697,251 3,883,244,291 2.567% 99,688,024 15,027,081 

140 116 Texas Impairments (3,371,421) (3,371,421) 2.339% (78,858) (3,371,421) 2.339% (78,858) 0 

141 Total Production 4,693,518,580 4,665,097,247 2.398% 111,867,168 4,713,249,658 2 688% 126,689,793 15,858,934 
142 
143 Transmission Plant 
144 350 Land 5,261,997 0 0.000% 0 0 0.000% 0 0 
145 350.1 Land Rights 98,999,157 98,999,157 1.290% 1,277,089 98,999,157 1.330% 1,318,689 39,600 
146 352 Structures and Improvements 25,898,956 25,898,956 1.320% 341,866 25,898,956 1.460% 378,125 36,259 
146 353 Station Equipment 702,621,265 702,621,265 1.270% 8,923,290 702,621,265 1.540% 10,820,367 1,897,077 
147 35316 Station Equipment - Smart Grid 5,325,669 5,325,669 1.270% 67,636 5,325,669 1.540% 82,015 14,379 
148 354 Towers and Fixtures 40,298,806 40,298,806 1.400% 564,183 40,298,808 1.460% 588,363 24,180 
149 355 Poles and Fixtures 760,410,316 760,410,316 3.100% 23,572,720 760,410,316 3.420% 26,006,033 2,433,313 
149 356 Overhead Conductors, Device 394,830,461 394,830,461 1.780% 7,027,982 394,830,461 2.070% 8,172,991 1,145,009 
150 35616 Overhead Conductors, Device - Smart Gnd 29,146,214 29,146,214 1.780% 518,803 29,146,214 2.070% 603,327 84,524 
151 357 Underground Conduit 3,878,347 3,878,347 1.780% 69,035 3,878,347 1.990% 77,179 8,144 
151 358 Undergmd Conductors Device 295 295 1.690% 5 295 1.990% 6 1 
152 35816 Undergmd Conductors Device - Smart Grid 87,920 87,920 1.690% 1,486 87,920 1.990% 1,750 264 
153 359 Roads and Trails 131,947 131,947 1.350% 1,781 131,947 1.350% 1,781 0 
154 116 Texas Impairments (3,446,767) (3,446,767) 2.339% (80,620) (3,446,767) 2.339% (80,620) 
155 116 Vegetation Management (1,965,876) (1,965,876) 1.784% (35,071) (1,965,876) 1.784% (35,071) 
156 
157 2,061,478,708 2,056,216,711 2.055% 42,250,185 2,056,216,711 2.331% 47,932,935 5,682,750 
158 
159 Distribution Plant 
160 360 Land 6,369,465 0 0.000% 0 0 0.000% 0 0 
161 360.1 Land Rights 3,593,142 3,593,142 0.990% 35,572 3,593,142 1.410% 50,663 15,091 
162 361 Structures and Improvements 9,549,726 9,549,726 1.270% 121,282 9,549,726 1.430% 136,561 15,279 
163 382 Station Equipment 335,620,301 335,620,301 1.910% 6,410,348 335,620,301 1.950% 6,544,596 134,248 
164 36216 Station Equipment - Smart Gnd 1,936,142 1,936,142 1.910% 36,980 1,936,142 1.950% 37,755 775 
164 364 Poles, Towers and Fixtures 478,641,303 478,641,303 2.490% 11,918,168 478,641,303 2.830% 13,545,549 1,627,381 
165 365 Overhead Conductors, Device 482,135,920 482,135,920 2.690% 12,969,456 482,135,920 3.030% 14,608,718 1,639,262 
166 366 Underground Conduit 73,228,155 73,228,155 1.250% 915,352 73,228,155 1.370% 1,003,226 87,874 
167 367 Undergmd Conductors,Device 237,556,836 237,556,836 1.720% 4,085,978 237,556,836 2.360% 5,606,341 1,520,363 
168 368 Line Transformers 410,262,098 410,262,098 1.900% 7,794,980 410,262,098 2.400% 9,846,290 2,051,310 
169 369 Services 97,827,493 97,827,493 2.710% 2,651,125 97.827,493 2 800% 2,739,170 88,045 
170 370 Meters 86,232,258 86,232,258 4.060% 3,501,030 86,232,258 7.880% 6,795,102 3,294,072 
171 371 Installs Customer Premises 44,154,413 44,154,413 4.380% 1,933,963 44,154,413 4.920% 2,172,397 238,434 
172 373 Street Lghtng & Signal Sys 43,164,228 43,164,228 3.020% 1,303,560 43,164,228 3.180% 1,372,622 69,062 
173 116 Texas Impairments (6,252,402) (6,252,402) 2.339% (146,244) (6,252,402) 2.339% (14G,244) 
174 116 Vegetation Management et,103,577) (4,103,577) 2.689% (110,345) (4,103,577) 2.689% (110,345) 

173 2,299,915,501 2,293,546,036 2.329% 53,421,205 2,293,546,036 2.799% 64,202,401 10,781,196 
174 
175 General Plant 
176 38900 Land 22,110,282 0 0.000% 0 0 0.000% 0 0 

Sponsored by. Michael Baird/Jason Cash 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Plant Depreclable Plant Rate Expense Depreciable Plant Rate Expense Adjustments 
177 39000 Structures and Improvements 106,905,268 106,905,268 1.620% 1,731,865 106,905,268 1.860% 1,988,438 256,573 
178 39100 Omce Furniture, Equipment 9,322,741 9,322,741 4.320% 402,742 9,322,741 4.340% 404,607 1,865 
179 39111 Office Equip - Computers 48,297 48,297 10.890% 5,163 48,297 18.550% 7,993 2,830 
180 39200 Transportation Equipment 4,118,518 4,118,518 1.820% 74r~57 4,118,518 5.410% 222,812 147,855 
181 39300 Stores Equipment 3,172,582 3,172,562 3.940% 124,999 3,172,562 3.910% 124,047 (952) 
182 39400 Tools 29,803,702 29,803,702 3.080% 917,954 29,803,702 3.050% 909,013 (8,941) 
183 39500 Laboratory Equipment 5,501,275 5,501,275 1.520% 83,619 5,501,275 3.720% 204,647 121,028 
184 39600 Power Operated Equipment 698,227 898,227 5.530% 38,612 698,227 5.350% 37,355 (1,257) 
185 39700 Communication Equipment 43,138,805 43,138,805 8.790% 3,791,901 43,138,805 5.310% 2,290,671 (1,501,230) 
186 39711 Comm Equip-Mobile Radios 334,984 334,984 8.790% 29,445 334,984 5.310% 17,788 (11,657) 
187 39712 Comm Equip-SCADA, RTU 3,736,128 3,736,128 8.790% 328,406 3,736,128 5.310% 198,388 (130,018) 
188 39713 Comm Equip-Masts, Antennas 121,728 121,728 8.790% 10,700 121,728 5.310% 6,464 (4,236) 
189 39716 Comm Equip-Masts, Antennas - Smarl Gnd 818,723 818,723 8.790% 71,966 818,723 5.310% 43,474 (28,492) 
189 39800 Miscellaneous Equipment 2,432,668 2,432,666 6.320% 153,745 2,432,666 5.510% 134,040 (19,705) 
190 39900 Other Property - Land 66,129,225 0 0.000% 0 0 0 0 
191 39910 Oth Property - Land Rights 871,850 0 0.000% 0 0 0 0 
192 39919 ARO General Plant 1,162,571 1,162,571 37,151 1,162,571 37,151 0 
193 39930 Other Tangible Property (B) 22.619.620 5,872,017 1.410% 82,795 5,872,017 2.510% 147,388 64,593 
194 323,047,171 217,188,211 3.631% 7,886,020 217,188,211 3.119% 6,774,276 (1,111,744) 
195 
196 9,511,040,061 9,365,116,105 2.584% 242,038,157 9,413,268,516 2.850% 268,313,504 27,311,655 
197 AFUDC Adlustment 
198 AFUDC Adj - Production 2.398% (6,458,541) 2 688% (173,602) (173,602) 
199 AFUDC AdJ - Trnnsmission 2.055% 715,341 2.331% 16,675 16,675 
200 AFUDC Adj - Distribution 2.329% - 2.799% 0 0 
201 AFUDC Adj. - General 3.631% (111.941) 3.119% (3,492) (3,492) 
202 AFUDC Adj - Fuels 0.000% 2,205,306 0.000% 0 0 
203 (3,649,834) (160,419) (160,419) 
204 
205 TOTAL DEPRECIATION & AMORTIZATION 9,511,040,061 9,365,116,105 242,038,157 9,409,618,682 268,153,085 27,151,236 
206 
207 
208 Notes: 
209 Affect of Welsh retirement in projected depreciation expense (174,823,108) (2,329,219) (2,329,219) 
210 24,822,018 
211 
212 
213 (A) Current Test Year depreciation expense reflects tesl year ending plant in service balances at existing TX depreciation rates 
214 
215 (B) Depredable property in account 39930 represents the Company's investment in the Alliance Rail Faolity. 
216 
217 (C) Requested depreciation expense does not include accretion expense of $3,484,561 
218 
219 
220 
221 
222 Note: The amounts on the schedule will not be the same as reflected on Schedule A due to differences in schedule requiremenls. For further explanation of this schedule, see the direct testimony of 

Mr. Michael Baird. 

Sponsored by: Michael Baird/Jason Cash 
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Schedule A-3 
Adjustment 4 

Page 1 of 1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) 
Line 
NQ= Description 

1 Depreciation Expense - Production 
2 Depreciation Expense - Transmission 
3 Depreciation Expense - Distribution 
4 Depreciation Expense - General 
5 Amonization - Intangible Plant 
6 Amortization - Texas Impairment 

7 Total 

(2) (3) 
Schedule A Workpaper 
Reference Reference 

Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 

(4) (5) (6) (7) 
Acct Exp Amt TY Amt Per Total 

Reference As Adiusted Books Adiustment 

4030 $ 127,726,011 118,198,563 $ 9,527,448 
4030 47,949,610 49,421,354 (1,471,744) 
4030 64,202,401 61,585,051 2,617,350 
4030 6,770,784 7,111,545 (340,761) 
4040 22,714,099 17,421,930 5,292,169 
4030 (1,209,820) 0 (1,209,820) 

$ 268,153,085 $ 253,738.443 $ 14,414,642 

8 Note: The TY Amount per Books for Amortization- Texas Impairment is included in the depreciation expense lines at rows 12-14. 

9 TX Impairments by Function: 
10 Production 53% (1,172,951) 
11 Transmission 20% (15,763) 
12 Distribution 27% (21,106) 
13 100% (1,209,820) 

Justification for requested adjustment: 
Adjust depreciation and amortization expense to reflect test year ending plant balances and proposed changes in depreciation rates. The discussion of this adjustment 
can be found in the testimonies of Mr. Michael Baird and Mr. Jason Cash. 
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Attachment RS-56 

STAFF ADJUSTMENT TO AD VALOREM TAXES 

Staff Adjusted 
Description Referencc Amount Ad Vatorem 

January 1, 2019 Nct Electric Plant Subject to Ad Valorem Tax G-9.1 6,315,73 
Ad Volorcm Taxes Paid For 20 19 Tax Year G·9.1 63,32 
Ratlo orAd Valorem'rax Expense to Net Utility Monet january 1, 2019 0.01002( 

03-31-2020 Net Electrlc Plant (A) 6,824,52 

Ad Valorein Tax on March 31,2020 Pro Forma Utility Plant Balance P) x (4) 68,42 

4,214 6.341,576,275 Staff 5-23 Inc)udes Capla! Leases at 1/1/2019 
5,856 63,325,856 
:6816 Effective 0.00998582 6,824,528,669 Co. Reg. Plant Subj. to Ad Val 

Rate (44,719,222) Operating Leases 
8,669 6,447,769,83L (224,168.719) Depr. Difference TX rates 

(39,073,484) Dolet Hills SWEPCo aiLki 

(55,514,899) AFUDC lnterest TX rates 
(42,039) Capitalized Incentive 

(13,240.470) Retired Generatlng Units 
7,376 64,386,286 * 6,447.769,836 Plant for Ad Vatorem 

Less Projected Capltaltzaton ofAd Valorem Tax (962,870) (962,f,70] 

Ad Valorem Tax on 03-31-2020 Plant Balance 67,464,506 63,423,416 

Ad Valoreni Tax Expense for Test Year (B) 62,415,506 62,415,506 

Ad Valorem Tax Adjustment 5,049,000 40 1,007,910 | (4,041,090) ~StaffAdjustmentto SWEPCO Reg, 

03-31·2020 Plant Balance Swhiect To Ad valnrem Tax fA) 
1010001 Plantln Service 
1011001 Capitnl Leases 
1011006 Prov·Leased Assets 
1011012 Accrued Capital Leases 
1011031 Operating Lease 
1011032 Accrued Operating Leases 
1011036 Prov-Operating Lease Assets 
1060001 Const Not Classlftcd 
1160007 Other Elec PIt Adl- Turk tmpalrmcnt 
1160008 Turk AFUDC Reverse TC Cap · EP[StOther Elec Ptt Adp Turk Impalrment 
1160009 AmonTurklmprmnt&AFUDCReversat 
1160012 Turklmprmnt-AuxBo!!er 
1160013 Turklmprmnt-AuxBollcrAmort 
1160016 TX Trons Veg Mgmt Cost Wrtcoff 
1160017 TX Dlstr Veg MRmt Cost Wrteoff 
1160018 TX Dkt Veg Mgt WrlteOffAmort 
1160019 TX Tran Veg Mgt WriteoffAmort 

; 1160020 Tnns Costs -SERP 
1160021 Dlstr Costs - SERP 
1160022 Gcn Costs -SERP 
1160023 CWIP FinBased lncen -Trans 
1160024 CW]P FlnBased incen - D]str 
1160025 CWIP Ftn[ared keen - Gen 
1160026 RWIP FinBased lncen -Trans 
1160027 RWIP FlnB/sed Incen - Dfstr 
1160028 RWIP FlnBased [ncen -Gen 
1070001 CWIP - Prolect 
1080001 Accu,n Prov For OeprorP]t 
1080005 RWIP Prolect Detail 
1080011 Costof Removal Reserve 
1080013 ARO Removal Depreciation - Accrotton 
1080155 Unrecovered Plant 
1080160 AR PIt Retire·Unreeover P}ant 
1080161 DHGAAPDepreciation 
1110001 Accum Prev for Amortlzatlon of Plant- Intanglble 
1110007 Cloud Implement- A/P Amrt Pk 
Schd B-1 Pro Forma Adjustments to Net Electric Plant In Service 

9,262,029,380 
53,016,644 

(23,188,2691 
229,699 

52.090,397 1 
506,079 1 Net Operating leases $44,719,222 

(7,877,254) J 
319,515,794 
(58.411.747} 
(1,3130?7] 
7,902,825 

(18.500,0001 
2,609,846 

[1,965,8761 
(4.103,577) 

494,291 
110,220 

(185,343) 
(154,769) 
(297.729) 

(3,261,424] 
(6,097,633] 
(3,073,6911 

(85,384) 
(289,788) 
(124,731) 

226,392,894 
(2,725,023.8921 

15,311,493 
(466,91I,900) 

8,405,956 
3S,224,555 
14.888,618 
9,125,930 

(56,356,9731 
(6,7231 

193.905.829 LInk to Pro fo¥mo plant adjustments · Net 
6.824,528.669 

b;Ugat.AkiN*Kmnhx£1(DmsliB1 
408100517 Real & Personal Property Taxes 
408100518 Real & Personal PropertyTaxcs 
408100519 Reol & Personal Property Taxes 
408100520 Real & Personal Property Taxes 
408102917 Real-Pcrs Prop Tax·Cap Leases 
408102919 Real-Pers Prop Tax·Cap Leases 
408102920 Real-Pers Prop Tax-Cap Leases 

Total Expense Recorded 

125,516 
(102,504) 

45,977.170 
16,288,380 

(11.474) 
101,168 
37.250 

62,415,S06 
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W/P Schedule A-3.13.1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

Line Schedule Wof'kpaper 
* Description Reference Reference Amount 

1 January 1, 2019 Net Electnc Plant Subject to Ad Valorem Tax G-9.1 
2 Ad Valorem Taxes Paid For 2019 Tax Year G-91 
3 Ratio of Ad Va{orem Tax Expense lo Net Utility Plant at January 1. 2019 

4 03-31-2020 Net Electric Plant (A} 

5 Ad Valorem Tax on March 31, 2020 Pro Fonna Utility Plant Balance (3) x (4) 
Less Projected Capitalizaton of Ad Valorem Tax 

6 
7 Ad Valorem Tax on 03·31„2020 Plant Balance 

8 Ad Valorem Tax Expense for Test Year (8) 

9 Ad Valorem Tax Adjustment 

10 03-3 t-2020 Plant Balance Subiect To Ad valorem Tax (A) 
1010001 Plant In Service 
1011001 Capllol Leases 
10 I 1006 Prov Leased,Assets 
1011012 Acctued Capital loaseb 
1011031 Operatng lease 
§011032 Acc;i,ed Operatitig Le<,se~ 
1011036 Dmv - Operating Lease Assets 
1060001 Const Not Classified 
1160007 Other Elec Pit Adi- Turk Impairment 
1160008 Turk AFUDC Reverse TC Cap - EPIS1Other Elec Pit Adp Turk {mpmrment 
1160009 AmoRTurklmprmnt&AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turklmpr·mnt-AuxBoiler Amort 
t 1 40016 TX Trans Veg Mgmt Cost Wrieoff 
1160017 TX Disti Veg Mqrnl (:05! Wrleoff 
I 160018 1 X Dist Veg Mgt Wntaoif Amoft 
1160019 I Xlran V.g Mgt Wn:eOff Afi}ort 
1160020 Trans Costs · SERP 
1160021 DMir Costs - SERP 
1160022 Gen Costs · SERP 
1160023 CWIP Ftnlased Incen - Trans 
1100024 CWIP FinBased tncun ~ Dislj 
1160025 CWIP nnBaged Ijicen - Geif 
1160026 RWIP FinBased Incell Trans 
1160027 RWIP FinBased Incen - Distr 
1160028 RWIP FinBasedlncen Gon 
1070001 CWIP - Project 
1080001 Accum Prov For Depr of Pit 
1080005 RWIP Project Detail 
1080011 Cost of Removal Reserve 
1080013 ARO Removal Depreciation - Accretlon 
1080155 Unrecovefed Plant 
1080160 AR Pit Relite Uru ecover Plant 
1080161 OH GAAP Def)reciaticn 
1110001 A¢cum Provfor Amortization of Plant- Intangible 
1110007 Cloud Implement - NP Amrl PIt 
Schd B-1 Pro Forma Adjustments to Net Electric Plant In Service 

11 Test Year Ad Valorem Tax Expense (Bl 
408100517 Real & Personail Propefty Taxes 
408100518 Real & Personal Property Taxes 
408100519 Real & Personal Property Taxes 
408100520 Real & Personal Property Taxes 
408102917 Real-Pers Prop Tax-Cap Leases 
408102919 Real-Pers Prop Tax-Cap Leases 
408102920 Real-Pers Prop Tax-Cap Leases 

Total Expense Recorded 

Sponsored by: Michael Baird 

6.315,734,214 
63,325,856 

0.0100266816 

6,824,528,669 

68,427,376 
962,870 

67,464,506 

62,415,506 

5,049,000.40 Texas 1,626,874.22 
Ark 1,278,649 25 
La 2,105,739.49 
OK 37,737 45 

9.262,029,380 5,049,000 40 
53,016,644 

'73 let; 209) 
229,699 

52.090,397 
506,079 

17 877 2542 
319,515,794 
(58411 7471 
(1,313,077, 
7,902.825 

1 18,500,300' 
2,609,846 

t 1,96?i,870, 
'41CR 9/ 7, 

494.291 
110,220 

f 185,343, 
<164 //'1 

1261 424} 
PBJT B 33) 
3,073,691) 

(85,384) 
(289,788) 
(124,731] 

226,392,894 
(2 725,023 892; 

15.311.493 
<460,91 1 900) 

8.405,956 
35,224,555 
14,888.618 
9,125,930 

(54.356 9731 
<8 7 23 i 

193,905,829 Link to Pro formd plant adjustments - Net 
6,824,528,669 

125,516 
(102 504: 

45,977.170 
16,288,380 

(11 4 74) 
101,168 
37.250 

62,415,506 

0000260 



W/P Schedule A-3.13.1.1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

2019 Tax Year 
Account 4081005 & 4081029 

(1) (2) (3) 
2019 Tax Year 2019 Property Taxes 2019 Property Taxes 

Taxes Paid Expensed Capitalized to CWIP 

Arkansas 15,942,102 15,793,302 148,800 
Louisiana 26,447,159 26,009,149 438,010 
Texas 20,469,480 20,094,420 375,060 
Oklahoma 467,116 466,116 1,000 

63,325,856 62,362,986 962,870 

Sponsored by: Michael Baird 
0000261 
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408100517 Real Personal Property Taxes 
408100518 Real Personal Property Taxes 
408100519 Real Personal Property Taxes 
408100520 Real Personal Property Taxes 
408102917 Real-Pers Prop Tax-Cap Leases 
408102919 Real-Pers Prop Tax-Cap Leases 
408102920 Rea]-Pers Prop Tax-Cap Leases 

125,516.40 
(102,504.18) 

45,977,169.74 
16,288,380.00 

(11,473.67) 
101,167.57 
37,250.00 

SfUA-a 

u)) q / 9) gO G 

30'ZO 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-23: 

Refer to the electronic workbook for WP A-3.13.1 (ad valorem). For each amount included in 
cells E29 through E65, provide the January 1.2019 bajanceofeach. 

Response No. Staff 5-23: 

Please see Staff 5-23 Attachment l Book Balances. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 

66 
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SOUTHWESTERN ELECTRIC POWER COMPANY 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-23 
Attachment 1 

Page 1 of 1 

Acount / Description 
1010001 Plant In Service 
1011001 Capital Leases 

A A . Kf 

1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1011031 Operating Lease 
1011032 Accrued Operating Leases 
1011036 Prov - Operating Lease Assets 
1060001 Const Not Classified 
1160007 Other Elec Pit Adj- Turk Impairment 
1160008 Turk AFUDC Reverse TC Cap - EPIS1Other Elec Pit Adj- Turk Impairment 
1160009 AmortTurklmprmnt&AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amort 
1160016 TX Trans Veg Mgmt Cost Wrteoff 
1160017 TX Distr Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amort 
1160019 TX Tran Veg Mgt WriteOff Amort 
1160020 Trans Costs - SERP 
1160021 Distr Costs - SERP 
1160022 Gen Costs - SERP 
1160023 CWIP FinBased Incen - Trans 
1160024 CWIP FinBased Incen - Distr 
1160025 CWIP FinBased Incen - Gen 
1160026 RWIP FinBased Incen - Trans 
1160027 RWIP FinBased Incen - Distr 
1160028 RWIP FinBased ! ncen - Gen 
1070001 CWIP - Project 
1080001 Accum Prov For Depr of Pit 
1080005 RWIP Project Detail 
1080011 Cost of Removal Reserve 
1080013 ARO Removal Depreciation - Accretion 
1080155 Unrecovered Plant 
1080160 AR Pit Retire-Unrecover Plant 
1080161 DH GAAP Depreciation 
1110001 Accum Prov for Amortization of Plant - Intangible 
1110007 Cloud Implement - A/P Amrt Pit 
Schd B-1 Pro Forma Adjustments to Net Electric Plant in Service 

01/01/2019 
Book Balance -4 
B;822,227,315 
<46,439,145 

J(20,762,078) 
~-~164,893 

364,639,272 
(58,411,747) 
(1,313,077) 
6,546,228 

(18,500,000) 
2,138,096 

(1,543,539) 
(4,103,577) 

356,359 
71,836 

(159,866) 
(48,245) 

(299,406) 
(1,892,898) 
(2,264,369) 
(2,574,754) 

(65,228) 
(96,563) 
(96,013) 

194,666,171 
(2,557,733,343) 

121724,514 
(444,907,525)' 

7,075,415 
50,276,784 

(50,977,524) 

N/A 
6,341,576,275 

250; Wl,4(Po 
-

6 31 4 7*Y, 36 

u»4 I U# wf fct, tl -3», l 

Tlv~ S /5 B i..~1 <G Uk.fck) C,{AN Fhf i{ 
9 t47~ f Gf .i"§ " , I~ ,€ ~ji€.t j ·C'€ £-~P *- 4 0k / ,:·.«3 :.;. S f r, 

d . - , *4 $ 

-M ffd,tt-j-clfj r,.uydi.f ie,·U-'*··/·2 K>f:,.l·,* 
f t I ~ h r:po ·«64 5 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-22: 

Refer to the electronic workbook for WP A-3.13,1 (ad valorem) at cell E10. Please provide a 
detailed explanation and reference to other rate filing package schedules for each value included 
in the formula in this cell. Please also reconcile the value in this cell to Schedule G-9 as 
referenced. 

Response No. Staff 5-22: 

Please see Staff 5-22 Attachment 1 Ad Valorem. 

Prepared By: Randall W. Hamlett Title: Dir Regulatory Acctg Svcs 

Sponsored By: Michael A. Baird Title: Mng Dir Acclng Policy & Rsrch 
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Southwestern Electric Power Company 

January 1, 2019 Net Electric 

SOAH Docket No. 473-21-0538 
PUC Dockdet No. 51415 

Staffs 5th, Q. #Staff 5-22 
Attachment 1 

Page lof 1 
Plant Subject to Ad Valorem 

Tax NEPIS 
WP A-3.13.1 Ad Valorem Celi E10 Schedule G-9 

1010001 Plant in Service 
1060001 Const Not Classifd 
1070001 CWIP - Project 
1080001 A/P for Deprec of Pit 
1080005 RWIP - Project Detail 
1080011 Cost of Removal Reserve 
1080013 ARO Removal Deprec - Accretion 
1080155 Unrecovered Plant 
1110001 A/P for Amort of Pit 
1160007 OthEIecPIU\djTurklmprmnt-EPIS 
1160008 TurkAFUDCReverseTXCap-EPIS 
1160009 AmortTurklmprmnt&,AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amort 
1160016 TX Trans Veg Mgmt Cost Wrteoff 
1160017 TX Distr Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amort 
1160019 TX Tran Veg Mgt WriteOff Amort 
1160020 TX Trans Costs - SERP 
1160021 TX Distr Costs - SERP 
1160022 TX Gen Costs - SERP 
1160023 TX CWIP FinBased Incen - Trans 
1160024 TX CW[P FinBased Incen - Distr 

y 1160025 TXCWIP FinBased Incen - Gen 
1160026 TX RWIP FinBased Incen - Trans 
1160027 TX RWIP FinBased Incen - Dlstr 
1160028 TX RWIP FinBased Incen - Gen 

CWIP not Included 

Cell E10 

8,822,227,314.60 
364,639,271.70 
194,666,171.15 

(2,557,733,343,18) 
12,724,513.56 

(444,907,524.86) 
7,075,414.73 

50,276,783,68 
(50,977,524.16) 
(58,411,747.11) 

(1,313,076,50) 
6,546,227.84 

(18,500,000.00) 
2,138,096.00 

(1,543,538.61) 
(4,103,577.10) 

356,359.27 
71,835.85 

(159,865.70) 
(48,245.39) 

(299,406.09) 
(1,892,898.49) 
(2,264,368.51) 
(2,574,754.32) 

(65,227.75) 
(96,563.07) 
(96,013.34) 

6,315,734,314.19 

8,822,227,314.60 Cell G13 
364,639,271.70 Cell G13 
194,666,171.15 Cell H13 

(2,557,733,343.18) Cell ll3 
12,724,513.56 Cell I 13 

(444,907,524.86) Cell I 13 
7,075,414.73 Cell I 13 

50,276,783.68 Cell ll3 
(50,977,524.16) Cell ll3 

(194,666,171.15) 

6,203,324,906.07 Cell J13 

These account balances are as of 01/01/2019 (the assesment date for the 2019 Ad Valrem tax assessment] 
and as such are not referenced in the filing as of that date. 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO EAST TEXAS 
ELECTRIC COOPERATIVE. INC. AND NORTHEAST TEXAS ELECTRIC 

COOPERATIVE, INC.'S FIRST REOUEST FOR INFORMATION 

Question No. ETEC-NTEC 14: 

Please discuss SWEPCO's accounting for alllease expenses in the FERC Form No. 1. The discussion 
should explain SWEPCO's accounting for lease payments and all other expenses related to any type 
oflease. 

Response No. ETEC-NTEC 1-8: 

SWEPCO lease property, plant and equipment including, but not limited to, fleet, information 
technology and real estate leases. These leases require payments of non-lease components, including 
related property taxes, operating and maintenance costs. As of the adoption date of ASU 2016-02, 
management elected not to separate non-lease components from associated lease components in 
accordance with the accounting guidance for "Leases." Many ofthese leases have purchase or renewal 
options. Leases not renewed are often replaced by other leases. Options to renew or purchase a lease 
are included in the measurement o f lease assets and liabilities i f it is reasonably certain SWEPCO will 
exercise the option. Lease obligations are measured using the discount rate implicit in the lease when 
that rate is readily determinable. AEP has visibility into the rate implicit in the lease when assets are 
leased from selected financial institutions under master leasing agreements. When the implicit rate is 
not readily determinable, SWEPCO measures their lease obligation using their estimated secured 
incremental borrowing rate. Incremental borrowing rates are comprised of an underlying risk free rate 
and a secured credit spread relative to the lessee on a matched maturity basis. Operating and Finance 
lease rental costs are generally charged to Operation Expenses and Maintenance Expenses in 
accordance with rate-making treatment for regulated operations. Therefore, SWEPCO classifies 
interest expense on regulated finance leases as operating expenses instead of other income 
(expense). Lease costs associated with capital projects are included in Utility Plant on the balance 
sheets. For regulated operations with finance leases, a finance lease asset and offsetting liability are 
recorded at the present value of the remaining lease payments for each reporting period. 
SWEPCO leases certain equipment under master lease agreements. Under the lease agreements, the 
lessor is guaranteed a residual value up to a stated percentage of the equipment cost at the end of the 
lease term. If the actual fair value of the leased equipment is below the guaranteed residual value at the 
end of the lease term, SWEPCO is committed to pay the difference between the actual fair value and 
the residual value guarantee. Historically, at the end of the lease term the fair value has been in excess 
of the amount guaranteed. 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Schedule B-1.5.10 

SOUTHWESTERN ELECTRIC POWER COMPANY 
AFUDC Adjustments to Plant in Service and Accumulated Depreciation 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) 
Line Schedule B Workpaper Acd Asset Amt TY Amt Per Total 
Ng: Description Reference Reference Reference As Adiusted Books Adiustment 

1 Plant in Service - Production 
2 Plant in Service - Transmission 
3 Plant in Service - Distribution 
4 Plant in Service - General 
5 Plant in Service - Fuels 
6 Total Plant in Service Adjustment 

7 Accumulated Depreciation - Production 
8 Accumulated Depreciation - Transmission 
9 Accumulated Depreciation - Distribution 
10 Accumulated Depreciation - General 
11 Accumulated Depreciation - Fuels 
12 Total Accumulated Depreciation Adjustment 

B-1, In 1 WP/B-1.5.10 
B-1,ln 1 WP/B-1.5.10 
B-1, In 1 WP/B-l.5.10 
B-1, In 1 WP/B-1.5.10 
B-l,In 1 WP/B-1.5.10 

B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 

1010 $ 61,939,779 $ - $ 61,939,779 
1010 (672,358) - (672,358) 
1010 976,298 - 976,297.51 
1010 86,939 - 86,939 
1010 (2,369,670) - (2,369,670) 

$ 59,960,988 $ - $ 59,960,988 

1080 ($6,458,541) $ - $ (6,458:541) 
1080 715,341 - 715,341 
1080 (796,254) (79€,254) 
1080 (111,941) (111,941) 
1080 2,205,306 - 2,205,306 

$ (4,446,089) $ - $ (4,446,089) 

Justification for requested adiustment. 
Adjust Plant in Service and Accumulated Depreciation for AFUDC due to jurisdictional differences in the debt rate as discussed in the testimony of Mr. 
Michael Baird. 

Sponsored by: Michael Baird 
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Schedule B-1.5.4 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Jurisdictional Accumulated Depreciation Adjustment 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) 
Line Schedule B Workpaper Acct Asset Amt TY Amt Per Total 
Ng: Description Reference Reference Reference As Adiusted Books Adiustmenl 

1 Accumulated Depreciation - Production B-1, In 2 WP/B-1.5.4 1080 $1,928,856,006 $1,683,843,439 $245,012,567 
2 Accumulated Depreciation - Transmission B-1, In 2 WP/B-1.5.4 1080 $543,327,681 561,167,996 ($17,840,315) 
3 Accumulated Depreciation - Distribution B-1, In 2 WP/B-1.5.4 1080 $756,054,158 778,312,584 ($22,258,426) 
4 Accumulated Depreciation - General B-1, In 2 WP/B-1.5.4 1080 $187:866,666 168,611,773 $19,254,893 

5 Total $ 3,416,104,511 $ 3,191,935,792 $ 224,168,719 

Justification for requested adiustment: 
Adjust Accumulated Depreciation to reflect PUCT approved depreciation rates, as discussed in the testimony of Mr. Michael Baird. 

Sponsored by: Michael Baird 
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Schedute 8-1.5 
Page 1 of 3 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Adjustments to Rate Base and Return 
For the TestYear Ended March 31,2020 

t 
ited ~ 
lion W 

(1) {2> (3) 0) (5) (6) (7} (8) (9) {10) (11) 
B-1.5.1 B-1.5.2 B-1,5.3 B-15., B-1.5 5 B-1.56 B-1.5.7 B-1.58 
Property Contruction Matefials Accumul: Plant Held Plant Fuel Prepald 

Line Total Company Under Work In and supplies l Deprecial Tor Future Use Acqulsltlon Invento,y Pension & 
No. Descnplion Account No March 31. 2020 Adlustment Medicare D Lease Progress 

.S 

1 Onginal cost of plant in service 1010 $ 9,262,354,949 
2 Less: Accum provision for depreciation 1080,1110,2300 {3.329.123.Om 224168.719 < 
3 Net Electric plant in service S 5.933.231.872 , 224.168.719 S - S - S S 

4 Electric plant hekl for future use 1050 1,044,101 023.186) 
5 Dotet Hills Mine FAS 143 ARO Asset 101.6 61,976,617 
6 Leases 1011 105,842,819 (105,842,819) 
7 Provision·Leased Assets 1011 (31,065,524) 31,065,524 
8 Electric Plant Purchased or Sold 1020 64,005 
9 Completed construction not dass#ied 1060 319,647,154 
10 Construction work in pfogress 1070 226392,894 (226,392,894) 
11 Plant Acquisition 1140 18,043,976 (18,043,976) 
12 Amortizabon of Plant Acqumtton Adjustment 1150 (18.043,976) 18.043.976 
13 Other Electric Plant AdJustments 1160 
14 Turk Impairments 1160 (51,821,999) 
15 TX Trans Veg Mgmt Cost Wrteoff 1160 (1,471,585) 
16 TX Dist Veg Mgmt Cost Wrteofl 1160 [3,993,357) 
17 SERP 1160 (637,842) 
18 CWIP Fin8ased Incen 1160 (12,432.748) 
19 RVWP FinBased Incen 1160 (499,903) 
20 Working capital 
21 Materials and suppRes 154 70,436,747 (913,340) 
22 Fuet inventories 151/152 105,918,091 (19,211,748) 
23 Prepayments 165 17,148,962 83,452,444 
24 Working cash allowance (145,220,159) 
25 Customerdeposits 2350001 (65,072,259) 
26 Deferred hvestment credits (pfe-1971) 0 
27 Accumulated deferred taxes on income 190/281/283/283 (1,270,549,476} 
28 Accum DFIT - Reg asset5 & liabilities 412,675,897 
29 SFAS #109 Regulatory Assets & Liabilittes 1823/254 (412,675.887> 
30 SFAS 108 Medicare Subsidy 1823299 2,533,221 
31 Other Rate Base Adiustments-
32 IPPCredit 2530067 (7,532,556} 

Trading Deposils 1340018,1340048. 2,092,064 
2350003 

34 Excess Earn,ngs Deferral 2540052 {2.453.476) 
35 Advances for Constructton 2520000 0 
36 Investment in Oxbow 1231101 0 
37 T V. Pole Attachments 2530050 (831,313) 
38 Sabine MHIe Reclamation 2420059 (0) 
39 Totalonglnat cost rate base : S 5.252.746.362 S (74,777,296) S (226.392.894) S (913,340) S 224.168.719 S (823,186) S - $ (19,211.748) S 83.452,444 

Sponsored by: Michael Baird 

l 
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Schedule B-1.5 
Page 2 of 3 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Adju5tments to Rate Base and Return 
For the Test Year Ended March 31,2020 

(1) (2) (12) / (13) (14} (15) (16) (17) (18} (18) (19} 
B·15 9 / B-1.5.10 / B-1.511 EM.512 B-1.513 B-1.5.14 B-1.5.15 B-1.516 B-1.5.17 
AD]T < AFUDC / SFAS 143 Not Sabine Investment Dolel Plant Purchased Dc>let 

Line < Accum Depr Used Mine In Oxbow ARO or Sold ADIT OIT-Set 
No. Descnption Account No Reclamatlon 

1 Original cosl of plant in service 1010 S 59.960,988 ~ 
2 Less· Accum provision for depreciation 1080,1110,2300 (4,448,089) ~ (13,389,353} 9.922.976 0 (82 311 412) 
3 Net Electnc p{ant in service S - S 55,514,899 S~ {13.389.353} S - S S 9,922,976 S - S (82,311,412) 

4 Electric plant held for future use 1050 ./» 
5 Dolat Hills Mine FAS 143 ARO Asset 101.6 
6 Leases 1011 
7 Provision-Leased Assets 1011 
8 Eleclfic Plant Purchased or Sold 1020 
9 Completed constn,ction notdass,fied 1060 
10 Construction work tn progress 1070 
11 PtantAcqulsitlon 1140 
12 Amollzatlon of Plant Acquisitton AdJustment 1150 
13 Other Electric Plant Adjustments 1160 
14 Tufk tmpainnents 1160 
15 TX Trans Veg Mgmt Cost Wrteoff 1160 
16 TX Dist Veg Mgmt Cost Wrteoff 1160 
17 SERP 1160 
18 CW]P FinBased incen 1160 
19 RWIP FinBased Incen 1160 
20 Working capital 
21 Matenals and supplies 154 
22 Fuel inventones 151/152 
23 Prepayments 165 
24 Working cash allowance 
25 Customer deposits 2350001 
26 [Deferred Investment credits (pre-1971) 
27 Accumu!ated deferred taxes on income 190/281283/283 291,719,543 
28 Accum. DFIT -Reg assets &!iabilibes (35.506,191) 
29 SFAS #109 Regulatory Assets & Lfabit,bes 1823/254 35,506,181 
30 SFAS 108 Medicare Subsidy 1823299 
31 Other Rate Base Adjustments· 
32 IPP Credit 2530067 

Trading Deposits 1340018,1340048, 

(61.976.617) 

(64,005) 

33 2350003 
34 Excess Earnings Deferra} 2540052 
35 Advances for Constructton 2520000 
36 Investment [n Oxbow 1231101 16,576,181 
37 T.V. Pole Attachments 2530050 
38 Sabine Mine Reclamation 2420059 (64,960.236) 
39 Total onglna! cost Rte base $ 291.719.533 S 55.514.899 S (13.389,3531 S (64,960,236) S 16,576.181 S (52.053.641). S (64,005) S (82.311.4)2) 

Sponsored by· Michael Baird 

i 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S THIRTEENTH REOUEST FOR INFORMATION 

Question No. STAFF 13-1: 

Refer to the response to Staff 5-16, Attachment 1, page 3 of 4. Please provide a reconciliation of 
the NBV amount of $6,459, I 33,100 shown in the "Total" column for the calendar year 2019 
balances as of 1/1/2019 to the $6,315,734,314 amount provided in the column titled "January 1, 
2019 Net Electric PIant Subject to Ad Valorem Tax" at Attachment 1 of SWEPCO's response to 
Staff 5-22. 

Response No. STAFF 13-1: 

Please see Staff 13- I Attachment ] Plant Reconciliation for the reconciliation of the amounts 
reported in responses Staff 5- 16 c) and Staff 5-22. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

Commission Staff's 13th RF!, Q. # Staff 13-1 
Attachment 1 

Page 1 of 1 

1010001 Plant in Service 
1010006 Dolet Hills FAS 143 ARO Asset 
1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1020001 Plant Purchd or Sold 
1050001 Held For Fut Use 
1060001 Const Not Classifd 
1140001 Plant Acquisition Adj 
1070001 CWIP - Project 
1080001 A/P for Deprec of Pit 
1080005 RWIP - Project Detail 
1080011 Cost of Removal Reserve 
1080012 Dolet Hills FAS 143 ARO Deprec 
1080013 ARO Removal Deprec - Accretion 
1080155 Unrecovered Plant 
1110001 A/P for Amort of Pit 
1150001 Amrtz of Pit Acqt Adj 

' 8,822,227,315 
41,520,825~ 
46,439,145 

(20,762,078)~·A 
164,893 ~,3>' 
64,005 # 

1,291,835/~ 
364,639,272 

18,043,976 / 
194,666,171 

(2,557,733,343) 
12,724,514 

(444,907,525) 
(7,576,601~ 
7,075,415 

50,276,784 
(50.977.5241 
(18,043,976)(~ 

Response to Staff 5-16 c) 6,459,133,102 

1160007 OthEIecPltAdjTurklmprmnt-EPIS 
1160008 TurkAFUDCReverseTXCap-EMS 
1160009 AmortTurklmprmnt&AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amort 
1160016 TX Trans Veg Mgmt Cost Wrteoff 
1160017 TX Distr Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amort 
1160019 TX Tran Veg Mgt WriteOff Amort 
1160020 TX Trans Costs - SERP 
1160021 TX Distr Costs - SERP 
1160022 TX Gen Costs - SERP 
1160023 TX CWIP Fin Based Incen - Trans 
1160024 TX CWIP Fin Based incen - Distr 
1160025 TX CWIP FinBased Incen - Gen 
1160026 TX RWIP FinBased Incen -Trans 
1160027 TX RWIP Fin Based Incen - Distr 
1160028 TX RWIP FinBased Jncen -Gen 

(58,411,747} 
(1,313,077} 
6,546,228 

(18,500,000) 
2,138,096 
(1,543,539) 
(4,103,577) 

356,359 
71,836 

(159,866) 
(48,245) 

{299,406) 
(1,892,898) 
(2,264,369) 
{2,574,754) 

(65,228) 
(96,563) 
(96,013) 

Less Texas Net Plant Disallowances {82,256,763) 

1010006 Dolet Hills FAS 143 ARO Asset 
1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1020001 Plant Purchd or Sold 
1050001 Held For Fut Use 
1080012 Dolet Hills FAS 143 ARO Deprec 

(41,520,825' 
(46,439,145 
20,762,078 

(164,893 
(64,005 

{l,291,835 
7,576,601~ 

J 

'11 
Less Other Accounts not Utilized tn Staff Response 5-22 (61,142,024) 

Total Amount from W/P 3.13-1 6,315,734,314 
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W/P Schedule A-3.13.1.1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31,2020 

D, t~' 
*9 /. > 2019 Tax Year g # f Account 4081005 & 4081029 ~ * e< 

C"1- e,b-.f (2) + (3) 
(1) (2) (3) 

2019 Tax Year 2019 Property Taxes 2019 Property Taxes 
Taxes Paid Expensed Capitalized to CWIP 

Arkansas 15,942,102 15,793,302 148,800 
Louisiana 26,447,159 26,009,149 438,010 
Texas 20,469,480 20,094,420 375,060 
Oklahoma 467,116 466,116 1,000 

63,325,856 62,362,986 962,870 

0(A lf'*0.e, 99.8% t &§ ) 9 A.6"/ 
. 2.90 /2-4,60 5~ A jee,M» 

434 32%2*G 

Sponsored by : Michael Baird Bt~ _ ~ c G 
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Schedule G-9.1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes & Plant Balances 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) 
Line Ad Valorem Penalties Discounts Plant Balances Acct 1010001 & 106 Beginning Beginning 
No. Year Taxes Assessed Paid Taken @ Beg of Period EPIS CWIP Accum Depr NEPIS 

1 2017 62,047,001 $0 $104,427 8,708,952,570 8,595,249,233.59 113,703,336.58 (2,707,168,068 53) 5,888,081,165.06 
2 2018 60,680,555 6 84,172 9,045,922,995 8,825,159,249 26 220,763,745 30 (2,857,783 275.88) 5,967,375,973.38 
3 2019 66,511,726 0 86,263 9,381,532,757 9,186,866,586.30 194,666,171.15 (2,983,541,680.23) 6,203,324,906.07 

C ezr a¢«14 
CZ t/7%.Jle 

Sponsored by: Michael Baird 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S THIRTEENTH REOUEST FOR INFORMATION 

Question No. STAFF 13-2: 

Refer to the response to Staff 5-16, Attachment 1, page 3 of 4 Please provide a detailed 
explanation and justification for why M&S and fuel are included in the response to this question 
(that asked for the net book values upon which ad valorem taxes are assessed) but are not 
included in the calculation ofad valorem taxes at WP A-3.13.1 (Ad Valorem). 

Response No. STAFF 13-2: 

The response to Staff 5-16, Attachment I, page 3 of 4 was a direct response to a tax question 
asking specifically about the net book values upon which ad valorem taxes are assessed, which is 
not the same for all of SWEPCO's jurisdictions. The Company's methodology in WP A-3.13.1 is 
limited to determining an effective ad valorem tax rate based on historical data to be applied to 
the same type oftest year end data. This methodology results in a reasonable synchronized 
adjusted test year ad valorem tax expense for determining prospective base rates. This is 
confirmed by Staff l 3-2 Attachment 1 that pi ovides ad valorem tax expense recorded over the 
last three years which show a steady increase in ad valorem taxes year over year. 

The 2020 tax year ad valorem tax expense of $65,519,865 was an increase over the 2019 tax year 
ad valorem expense of $3,043,231. The requested ad valorem expense of $67,464,506 (WP A-
3.13.1) is an increase of $1,944,641 overthe 2020 tax year ad valorem expense. The testyearad 
valorem expense in Docket No. 46449 was $52,942,887, the test year ad valorem expense in this 
test year was $62,415,506 an increase of $9,472,619, when that increase is averaged over 4 years 
it would be an annual increase in ad valorem expense of more than $2.3m. The requested 
increase in ad valorem tax expense on WP A-3.13.1 is reasonable. See Staff 13-2 Attachment l 
for the ad valorem tax expense recorded by year. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

Commission Staffs 13th RFI, Q. # Staff 13-2 
Attachment 1 

Page 1 of 1 

Sum of Debit / (Credit) Year 
Account Jurisdiction 2017 2018 2019 2020 
408100516 64,608 

AR 199,572 
LA (157,503) 
TX 22,539 

408100517 60,912,657 (289,899) 125,516 125,516 
AR 14,951,750 180,378 
LA 22,864,704 125,521 125,516 125,516 
OK 416,673 (183) 
TX . 22,679,530 (595,616) 

408100518 61,415,151 (77,735) 
AR 14,741,710 (102,520) 
LA 25,299,390 
OK 446,464 (198) 
TX 20,927,588 24,983 

408100519 62,428,853 (167,126) 
AR 15,748,850 44,360 
LA 26,009,149 
OK 465,914 
TX 20,204,940 (211,486) 

408100520 65,561,475 
AR 16,175,980 
LA 28,053,469 
OK 449,538 
TX 20,882,488 

Grand Total 60,977,264 61,125,252 62,476,634 65,519,865 

5 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-20: 

Refer to electronic workbook WP A-3.13.1 (ad valorem) and confirm that the amounts in cells 
E42 through E54 represent amounts that were disallowed in Docket No. 46449. If not, explain 
what these items are. 

Response No. Staff 5-20: 

Yes, the amounts iii cells E42 through E54 of WP A-3.13.1 represent amounts that were 
disallowed in Docket No. 46449. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

j Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REQUEST FOR INFORMATION 

Question No. Staff 5-16: 

Provide the following regarding the Company's ad valorem taxes: 
a) Total taxes paid for the prior three calendar years in Texas and all other jurisdictions. 
b) Accounting distribution of taxes paid in each state for the prior three calendar years (expense, 
capital, and other by FERC account). 
c) Total gross and net book values upon which such taxes were assessed and paid in each 
jurisdiction for the prior three calendar years. Distinguish by component as applicable (plant in 
service, materials and supplies, CWIP, etc.) 
d) Property taxes charged to electric expenses for each month o f the test year by FERC account. 

Response No. Staff 5-16: 

See attached Staff 5-16 Attachment 1. 

Prepared By: Thomas F. Johnson Title: Property Taxes Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31,2020 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-16 
Attachment 1 

Page lof 4 

Staff 5-16, Item a 
Tax Year 
Liability Total Paid in Tax 

State Account 2017 Taxes Paid 2018 Taxes Paid 2019 Taxes Paid Year 
Arkansas 

Louisianaz 

Oklahoma3 

236000816 14,205,386 14,205,386 
236000817 15,295,608 15,295,608 
236000818 15,101,580 15,101,580 
236000816 8,682 8,682 
236000817 23,349,248 289,620 23,638,868 
236000818 25,641,944 25,641,944 
236000819 26,460,026 26,460,026 
236000816 119,139 119,139 
236000817 150,832 265,659 416,490 
236000818 165,484 285,783 451,266 
236000819 173,672 173,672 
236003317 183 183 
236003318 198 198 
236003319 202 202 

Texas4 236000816 15,662,690 - 15,662,690 
236000817 7,805,777 14,427,337 22,233,114 
236000818 4,354,765 17,014,006 21,368,771 
236000819 6,771,620 6,771,620 
236003316 98,899 98,899 
236003317 47,163 146,055 (41,452) 151,766 
236003318 42,966 104,556 147,522 
236003319 36,587 36,587 

Colorado 2360008xx 2,593 - 3,221 5,814 
Indiana 2360008xx - - 3 3 
Montana 2360008xx 29,703 39,886 37,061 106,650 
West Virginia 2360008xx 5,429 1,561 4,904 11,894 
Wyoming 2360008xx 8,723 9,473 9,109 27,304 
Totals 61,494,445 60,680,555 65,960,877 188,135,877 

1 Arkansas taxes paid in year following the Tax Year (year liability incurred) 
2 Louisiana taxes paid primarily paid by 12/31 of the Tax Year (year liability incurrred) 
3 Oklahoma taxes paid 1/2 in Tax Year (year liability incurrred) and 1/2 in following year 
4 Texas taxes paid partially in October of the Tax Year (year liability incurrred) and balance due 1/31 of the following year 

000028&3 



Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-16 
Attachment 1 

Page 3 of 4 

Staff 5-16, Item c 
Calendar Year 2017, Balances as of 1/1/2017 

Total AR LA NE OK TX 
Utility Plant 8,654,541,288 3,076,076,220 2,294,571,594 9,992,283 45,631,251 3,228,269,940 
CWIP 113,703,337 17,400,536 51,999,611 6,530 45,010 44,251,650 
Less: Depreciation (2,731,204,485) (511,344,803) (836,606,154) (8,121,669) (17,345,051) (1,357,786,809) 
NBV 6,037,040,139 2,582,131,953 1,509,965,051 1,877,144 28,331,210 1,914,734,781 

M&S 68,402,199 18,955,816 15,717,845 1,366,808 - 32,361,731 
Fuel 70,585,486 23,002,291 10,636,063 - - 36,947,132 

Calendar Year 2018, Balances as of 1/1/2018 
Total AR LA NE OK TX 

Utility Plant 8,887,519,332 3,104,405,043 2,417,140,404 9,979,818 45,656,791 3,310,337,276 
CWIP 220,763,745 49,938,311 46,059,158 11,717 284,101 124,470,458 
Less: Depreciation (2,882,207,801) (568,994,030) (864,298,724) (8,230,129) (18,479,545) (1,422,205,373) 
NBV 6,226,075,276 2,585,349,324 1,598,900,838 1,761,406 27,461,347 2,012,602,361 

M&S 67,822,933 18,292,337 16,009,478 1,645,226 - 31,875,893 
Fuel 80,574,650 18,704,252 29,930,220 - - 31,940,178 

Calendar Year 2019, Balances as of 1/1/2019 
Total AR LA NE OK TX 

Utility Plant 9,273,629,188 3,220,092,376 2,517,684,451 9,985,058 46,164,781 3,479,702,522 
CWIP 194,666,171 15,756,194 60,988,847 17,938 36,799 117,866,393 
Less: Depreciation (3,009,162,259) (620,957,219) (885,025,507) (8,328,504) (19,627,508) (1,475,223,521) 
NBV 6,459,133,100 2,614,891,351 1,693,647,792 1,674,492 26,574,072 2,122,345,394 

M&S 67,519,057 18,368,135 16,258,179 1,654,851 - 31,237,891 
Fuel 83,159,278 21,741,461 31,063,948 - - 30,353,870 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended Mareh 31,2020 

SOAH [k >. 47311-0538 
Pb.. Jocket No. 51415 

STAFF's 5th, Q. # STAFF· 5-16 
Attachment 1 

Page 2 of 4 

Gf <"3 «SU#fI'*6,''WA=b': 1:39:rJi:'f 3'J?R,~.'.:*- ~.,".:v~ r,„'"-»<K<ti~ ; '.- -.-- . *. --..-".-' . 1: ' 'N?...y4 9%:*ld,r-aei:}5.: ~ . „., , »-*. ·-,-,. . „.- w.,L 

Amount 

State 
Arkansasl 

Louisianaz 

Oklahoma 3 

2017 2017 Railcar 2018 2019 2019 Railcar Recorded 
Tax Year Z017 Capitalize or Non-Utility 2018 Capitalized 2018 Railcar or 2019 Capitalize or Non- Outside of 2016 
Expense Expensed to dto GL 408.2 Expensed to to GL Non-Utility Expensed to d to GL Utillty 408.2 2019 Calendar Total Check to 
Account 408 . 1 1070001 Expense 408 . 1 1070001 408 . 2 Expense 408 . 1 1070001 Expense Period Paid Comment 

40810051G 199,572 S,814 14,000,000 14,205,386 Expensed or capitalized in 2016 
408100517 14,951,750 159,250 180,378 4,230 15,295,608 
408100518 14,741,710 458,290 -102,520 4,100 15,101,580 
408100516 (34) 8,?16 8,682 Expensed in 2016 
408100517 23,253,433 371,800 13,630 5 23,638,868 
408100518 25,299,390 329,320 13,234 25,Gil,944 
408100519 26,009,149 438,010 12,868 26,460,026 
408100516 119,139 119,139 Expensed in 2016 
408100517 416,673 -183 416,490 
408100518 446,464 5,000 -198 451,266 
408100519 465,914 1,000 -293,243 173,672 2019 taxes paid in 2020 
408102917 183 183 
408102918 198 198 
408102919 202 202 

Texas4 408100516 22,539 15,640,151 15,662,690 Expensed or capitalized in 2016 
408100517 22,679,530 149,200 -595,616 22,233,114 
408100518 20,927,588 416,200 24,983 21,368,771 
408100519 20,204,940 375,060 -13,808,380 6,771,620 2019 tax paid/True-up of expense in 2020 
408102916 {8,547) 107,446 98,899 Expensed in 2016 
408102917 145,000 50,474 -43,708 151,766 
408102918 173,000 -25,478 147,522 
408102919 165,000 -128.413 36,587 2019 tax paid/True-up of expense in 2020 

Colorado 2,593 0 3,221 5,814 
Indiana 0 0 3 3 
Montana 29,703 39,886 37,061 106,650 
West Virginia 5,429 1,561 4,904 11,894 
Wyoming 8,723 9,473 9,109 27,304 
Totals 61,660,099 680,250 65,891 61,223,210 1,203,810 73,384 46,698,482 814,070 71,265 15,645.416 188,135,877 

1 Arkansas taxes poid in year following the Tax Year (yeor liability incurred) 
2 Louisiana taxes paid primarily paid by 12/31 of the Tax Yeor (year liability kncurrred} 

~ Oklahoma taxes paid 1/2 in Tax Year (yegr Iiability incufrred) and 1/2 in following yeor 
4 Texas taxes paid partially in October of the Tax Year (year liability incurrred) and bakonce due 1/31 of the following year 

54 
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Staffs 5th Assignments 
J ~ SOUTHWESTERN ELECTRIC POWER COMPANY 

Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

Staff,5-16, Item d 
Property taxes charged to electric expense for test year 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-16 
Attachment 1 

Page 4 of 4 

Month-Year 408100517 408100518 408100519 408100520 408102917 408102919 408102920I Grand Total 
Apr-19 10,459.70 5,413,399.00 -11,473.67 13,750.00 5,426,135.03 
May-19 10,459.70 -102,519.93 5,413,399.00 13,750,00 5,335,088.77 
Jun-19 10,459.70 5,013,397.00 13,750.00 5,037,606.70 
Jul-19 10,459.70 5,346,730.00 13,750.00 5,370,939.70 

Aug-19 10,459.70 15.74 5,346,730.00 13,750.00 5,370,955.44 
Sep-19 10,459.70 5,346,730.00 13,750.00 5,370,939.70 
Oct-19 10,459.70 0.01 5,346,730.00 13,750.00 5,370,939.71 
Nov-19 10,459.70 5,346,730.00 13,750.00 5,370,939.70 
Dec-19 10,459.70 3,614,810.76 13,952.00 3,639,222.46 
Jan-20 10,459.70 5,429,460.00 13,750.00 5,453,669.70 
Feb-20 10,459.70 -211,486.02 5,429,460.00 -22,784.43 13,750.00 5,219,399.25 
Mar-20 10,459.70 0.00 5,429,460.00 9,750.00 5,449,669.70 
Total 125,516.40 -102,504.18 45,977,169.74 16,288,380.00 -11,473.67 101,167.57 37,250.00 62,415,505.86 

L./ 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-21: 

Refer to the electronic workbook for WP A-3.13.1 (acl valorem) and provide a description of 
each leased property included in the amounts in cells E30 through E35. Please also: a) Provide 
the amounts for each of these items on SWEPCO's books at the end of the test year in Docket 
No. 46449 and the amount included in ad valorem taxes in that case related to each. b) If the 
treatment of these items by the taxing jurisdictions have changed since Docket No. 46449, 
provide a detailed explanation of the different treatment. c) Confirm that these amounts were 
removed from rate base on Schedule B-1.5.1 because "these lease payments are included in cost 
of service, as discussed in the testimony of Mr. Michael Baird." d) Provide evidence that such 
leased properties are considered tangible property subject to ad valorem taxes in the applicable 
taxing jurisdiction and that SWEPCO is the party assessed the tax separately from the lease 
payments included in operating expense as discussed in the testimony of Mr. Baird at page 43. 

Response No. Staff 5-21: 

See attached Staff5-21 Attachment 1. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Staff's 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

SOAH Docket No. 473-21-0538 
PUC Docket No, 51415 

STAFF's 5th, Q. # STAFF 5-21 
Attachment 1 

Page 1 of 2 

Staff 5-21 :.·-5.~·/'~ : , . . 
Q. Provide a description of each leased property included in the amounts cells E30 through E35 

A. There are thousands of individual leased assets on SWEPCo's books included in the accounts 
below. Generally they consist of tangible personal property or improvements that can be 
categorized as follows: 

Leased Batteries and Power Systems 
Leased Communication Equipment 
Leased Computers and Computing Equipment, including Servers 
Leased IAN/WAN Networks 
Leased Miscellaneous Equipment 
Leased Miscellaneous Power Plant Equipment 
Leased Office Furniture and Equipment 
Leased Radio Systems 
Leased Railroad Cars 
Leased SCADA 
Leased Structure and Improvements 
Leased Telephone Systems 
Leased Transport Networks 
Leased Transportation Equipment 

Staff 5-il, Itenla 
06-30-2016 Plant Balance 

1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1011031 Operating Lease* 
1011032 Accrued Operating Leases* 
1011036 Prov - Operating Lease Assets* 

03-31-2020 Plant Balance 
Subject To Ad valorem Tax 

53,016,644 
-23,188,269 

229,699 
52,090,397 

506,079 
-7,877,254 

Subject To Ad valorem 
Tax 

48,393,074 
-18,190,122 

116,381 
0 
0 
0 

*In 2016, FERC did not require the Company to record operating leases on the books. 
The Company had taxable assets on operating leases in 2016, but they were not required 
to be filed on the FERC Form 1, but they were filed on ad valorem tax renditions 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-21 
Sthff 521 ; Item b <'.:·: - ... j , Attachment 1 
The tax treatment of these items by taxing jurisdiction has not changed since Docket No. 46449, Page 2 of 2 
they were taxable then and they continue to be taxable, only the FERC Form 1 reporting of these 
assets has changed. 

Staff,5-21;IteWi ci 
These amounts were removed from rate base on Schedule B-1.5.1. However WP A-3.13.1 concerns 
ad valorem taxes assessed on these assets which are not included in the lease payments. 

Staff 5-21, Item,d.:%.« ; 
All of the Company's territory states tax real and tangible personal property. The equipment 
recorded in these accounts is primarily tangible personal property. As for proof of taxability, 
the Company offers the following from Texas Tax Code: 

Texas Tax Code , Title 1 . Property Tax Code , Subtitle A . General Provisions , 
Chapter 1. General Provisions, Section 1.04. Definitions 

(1) "Property" means any matter or thing capable of private ownership. 
(2) "Real property" means: 

(A) land; 
(B) an improvement; 
(C) a mine or quarry; 
(D) a mineral in place; 
(E) standing timber; 
(F) an estate or interest, other than a mortgage or deed of trust creating a lien... 

(3) "Improvement" means: 
(A) a building, structure, fixture, or fence erected on or affixed to land; 
(B) a transportable structure... 

(4) "Personal property" means property that is not real property. 
(5) "Tangible personal property" means personal property that can be seen, weighed, measured, 

felt, or otherwise perceived by the senses, but does not include a document or other 
perceptible object that constitutes evidence of a valuable interest, claim, or right and has 
negligible or no intrinsic value. 

Texas Tax Code, Title 1. Property Tax Code, Subtitle C. Taxable Property and Exemptions, 
Chapter 11. Taxable Property and Exemptions, Section 11.Ol. Real and Tangible Personal Property 

(a) All real and tangible personal property that this state has jurisdiction to tax is taxable unless 
exempt by law, 

(b) This state has jurisdiction to tax real property if located in this state. 
(c) This state has jurisdiction to tax tangible personal property if the property is: 

(1) located in this state for longer than a temporary period;... 

This equipment is leased using financial lease agreements with various Iessors. The Company 
is always contractually responsible for any ad valorem taxes on the equipment regardless of 
whether it is filed on the Company's tax renditions or filed by the Iessors. 

000028& 



Attachment RS-57 

STAFF FICA ADJUSTMENT 

SWEPCO Adjustment Staff FICA 
Description Igta! Adluym.en-t 

FICA Adjustment For Base Payroll Adjustment 

SWEPCo Base Payroll -Test Year 121,844,696 
SWEPCo OT 19,534,726 
Special Pay 25,802,121 
Total SWEPCo Test Year Compensation 167,181,544 

SWEPCo Base Test Year Payroll As a % of Total SWEPCo 72.8816670% 

Total F[CA Costs 
FICACosts Capitalized 
Total FICA Expensed 

10,808,834 
(3,837,170) 
6,971,664 

6.4653% effective FICA rate for total TY compensation 
(10,808,834/167,181,544) 

% of Compensation Attributable to Base Pay 72.8816670% 

FIG Expensed Attributable to Base Pay 5,081,065 

SWEPCo Proforma Base Payroll 
% change in Test Year Payroll 

127,315,696.05 
4.4901422% 

544,331 Staff adjustment to SWEPCO's PR 
6.4653% calculated above 

Increase (Decrease) FICA Expense For Base Pay 228,147 35,193 Staff Adjustment to FICA for SWEPCO PR adJ 

FICA Adjustment For Incentive Compensation Adjustment 

% of Compensation Attributable to Special Pay 

FICA Expensed Attributable to Special Pay 

15.4335944% 

1,075,978.36 

SWEPCo Proforma Special Pay 
% of change In Special Pay 

21,431,029.26 
-16.9408243% 

(50,709) Staff Adj. to SWEPCO incentive comp 
6.4653% calculated above 

Increase (Decrease) FICA Expense for Special Pay (182,280) (3,279) Staff Adjustment for FICA SWEPCO Incentive Adj 

Total FICA Adjustment SWEPCO 45,867 31,914 |Staff total FICA Adjustment for SWEPCO 
Payroll and Incentive 

Adjustment to AEPSC F!CA for Staff Payroll and Incentive Adjustments 
Using effective rate for SWEPCO calculated, above: 

Staff Adjustment to requested AEPSC payroll 
Effective rate from above 

(4,480,512) 
6.4653% 

(289,680):Staff Adjustment for for FICA AEPSC payroll 

Staff Adjustment to requested AEPSC Incentive 
Effective rate from above 

(6,131) 
6.4653% 

(396) Staff Adjustment for FICA AEPSC Incentive 

(290,076)|Staff total FICA Adjustment for AEPSC 

(258,162}|Total Staff FICA Adjustment 
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